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Upturn Seen in Finnish Economy 


Finnish economic activity remained at rather low levels in the early 
part of the fourth quarter of 1958, but an upturn may be under way, 

Industrial production was still below that of last year. The gap was 
slightly narrower than earlier in the year, and increased retail sales 
and carloadings were reasons for a certain amount of optimism. 

Price stability, a continued growth of public savings, and a sub. 
stantial export balance in Finland’s overall foreign trade also were 


hopeful factors. 


Milk production was high, and increased domestic butter consump. 
tion and export shipments prevented the accumulation of excessive 
stocks. The Government’s new Agricutural Income Law ties farmers’ 
income to an index representing costs of agricultural production. The 
accumulation of a ruble balance which exceeded three times the agreed 
swing limit has been an outstanding problem. The purchase of raw 
materials for stockpiling and diversion of other procurement to the 
USSR brought this balance down. Practically no progress was made on 
implementation of the so-called Moscow economie agreements. 


Overall Industrial 
Production Lower 

Data covering the first 8 months of 
1958 show industrial production 8 per- 


cent lower than in the like period of 
last year, suggesting that the crisis in 
this branch may be over for the pres- 









ent. Textile industry output reflected 
some improvement. 
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Field Offices Help With Export Controls 


The U. S. Department of Commerce 
Field Offices are staffed with personnel 
experienced in U. S. export controls. 
Whether export control information is 
needed or assistance with an export 
shipment, Field Offices can help. 
Among other export control services, 
Field Offices can: 

Get priority action for processing an 
application for export license, if an 
emergency exists. 

Extend the validity period of an ex- 
port license. 

Make other amendments to an export 
license. 

Explain export control regulations. 

Help with clearance of shipments 
through collectors of customs. 


Assist with Schedule B commodity 
classification problems. 

Approve U. S. import certificates. 

Provide export control forms and 
printed informational material. 

The nearest Field Office should be 
consulted for information and assist- 
ance on export control regulations and 
problems. 
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aw York-Moscow Exhibition Exchange 


Agreement Signed 


The United States and U.S.S.R. signed an agreement on December 
99, 1958, covering the detailed arrangements which will govern the oper- 
ation of a U. S. exhibition in Moscow and a U.S.S.R. exhibition in New 
York, to take place approximately the same time next summer. 

The U. S. exhibition will be administered by a special agency set up 
solely for that purpose and headed by former Assistant Secretary of 
Commerce, Harold C. McClellan, serving as general manager of the ex- 
hibition. Inquiries regarding the exhibition should be addressed to Mr. 
McClellan, Commerce Building Annex No. 3, Old Providence Hospital, 
94 and D Streets, SE., Washington, D. C. The Russian exhibition will 
be held at the New York Coliseum and inquiries regarding it may be 
addressed in care of the U.S.S.R. Embassy, Washington, D. C. 

The text of the agreement is set forth below. 


Agreement Between the United 
States and the All-Union Chamber of 
Commerce of the Union of Soviet 
Socialist Republics, Relating to a 
Reciprocal Exchange of Exhibitions of 
Science, Technology, and Culture Dur- 
ing the Summer of 1959. 


This agreement is in furtherance of 
and subject to the U. S.-U.S.S.R. Ex- 
change Agreement of January 27, 1958, 
and the protocol] agreement of Septem- 
ber 10, 1958, for an exchange of national 
exhibitions in the summer of 1959; and 
it confirms agreements reached between 
authorized U. S. and U.S.S.R. repre- 
sentatives in meetings held in Moscow 
during October and November 1958, and 
in Washington during December 1958. 

By way of introduction and as a mu- 
tual declaration of the spirit and inten- 
tion which shall govern the interpreta- 
tion and execution of the terms and 
conditions of this agreement, mention is 
made of the fact that the success of this 
exchange of exhibitions requires a sub- 
Stantial degree of flexibility and discre- 
tion for each party hereto to determine 
the scope, nature, and content of its ex- 
hibition and other similar and related 
Matters, and that it is not necessary, 
proper, or practicable to specify herein 
every relatively unimportant detail and 
aspect pertaining to such exhibitions. 
There is also, on this account, required 
and proffered, each to the other, a high 
degtee of trust and cooperation to the 
end that each exhibition will be facili- 
tated and made successful in furtherance 
of the mutually advantageous purposes 
of the above-mentioned exchange agree- 
ments. 

' It is understood and agreed as follows: 
» 1. The All-Union Chamber of Com- 
merce of the U.S.S.R., hereinafter re- 
ferred to as the Chamber of Commerce. 
has agreed to purchase two exhibit 


buildings which the U. S. will construct 


at a certain site in Sokolniki Park, Mos- 
‘tow, for an agreed purchase price of 
$375,000, or 50 percent of the actual 
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cost of construction, whichever amount 
is less. Payment thereof will be made 
upon delivery of the building by the 
U. S. in good condition, except for usual 
wear and tear, after the closing of the 
U. S. exhibition but not later than Oc- 
tober 15, 1959. 

The Chamber of Commerce and the 
Chief Architect of Moscow have exam- 
ined preliminary plans for such build- 
ings and given approval for construction 
without further requirements of permits 
or other conditions, except that the U. S. 
has agreed to take account of and give 
favorable consideration to certain tech- 
nical recommendations submitted by the 
Chief Architect of Moscow to the extent 
compatible with U. S. contemplated 
costs and exhibition content. The U. S. 
will provide to the Chamber of Com- 
merce, without additional charge, final 
drawings and engineering specifications, 
and further agrees that all construction 
work may be fully observed, but not 
supervised or directed, by a designated, 
qualified U.S.S.R. representative who 
may also, if he so desires, submit addi- 
tional technical recommendations, but 
not requirements, to the U. S. super- 
visory architect for his careful atten- 
tion. The completed buildings will be 
subject to final inspection by appropri- 
ate U.S.S.R. authorities before opening 
and use by the public. 


2. The U. S. will pay as rental for the 
above-mentioned exhibition site the 
amount of $142,250, of which $30,000 
has been paid in advance, the balance 


to be paid upon execution of this agree- 
ment. 


Certain agreed upon and specified im- 
provements and changes, listed below, 
in the exhibition site area are to be 
made by the Chamber of Commerce; 
item 1 to be accomplished not later than 
May 15, 1959; item 2, not later than 
June 15; item 3, not later than March 
1; item 4, not later than April 30; item 
5, not later than May 30; item 6, not 


later than March 1; item 7, not later 
than June 15: 

1. Remove all buildings from so-called cen- 
tral circle area. 


2. Realign, widen, and pave with asphalt 
entry road from central circle to U. 8S. exhi- 
bition area in line and width conformity with 
existing main road from entrance gate. 

3. Remove all buildings from U. S. exhibi- 
tion area. 


4. Remove shrubs and trees obstructing or 
screening view from main entrance gate to 
U. S. exhibition area. 

5. Develop new landscaping from main en- 
trance gate along roadway to U. S. exhibition 
area, including central circle. 

6. Remove trees on U. S. exhibition area as 
required and specified by U. S. 

7. Provide additional entry paths if required 
by U. S.. along western boundary of U. S 
exhibition area. 

The exhibition site is to be available 
for use by the U. S. from March 1 to 
September 1, 1959, for purposes of prep- 
aration, installation, operation, and dis- 
mantling of its exhibition. For use of the 
exhibition site after September 1, 1959, 
or such later date as is hereinafter pro- 
vided for in paragraph numbered 3 
hereof, the U. S. will pay rental at the 
rate of $6 per square meter per month, 
prorated for part of a month if appli- 
cable, for space actually occupied and 
used. 

3. The U. S. exhibition will be in actual 
operation from July 4, 1959, through 
August 15, 1959, or in the event the site 
preparation, building, or exhibition con- 
struction is delayed, the opening date 
may, without additional charge, be post- 
poned until not later than August 2, 
1959, and the exhibition will be in oper- 
ation for 6 weeks thereafter. In such 
event, also, the same length of time, 
namely 15 days, will be permitted after 
closing and prior to the beginning of the 
supplementary charge referred to in 
paragraph numbered 2, above. The U. S. 
will, not later than June 1, 1959, notify 
the Chamber of Commerce of the in- 
tended opening date of the U. S. exhi- 
bition which will be on or before August 
2, 1959, as provided herein. In any 
event, also, the U. S. will vacate the 
leased exhibition site not later than No- 
vember 1, 1959. 


4. In the construction of exhibition 
buildings and related structures and in- 
stallations and the operation of its exhi- 
bition, the U. S. may, in its discretion 
and for its account, use materials, tools 
and machinery, workmen and specialists 
(supervisors) available in the U.S.S.R. 
through the Chamber of Commerce, 
from_established local sources of supply 
in accordance with applicable local pro- 
cedures therefor. As soon as practicable, 
the U. S. will inform the Chamber of 
Commerce as to the work or jobs which 
the U. S. or its designated contractors 
intend to have performed with the use 
of local materials, tools and machinery, 
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and workmen. The Chamber of Com- 
merce will thereafter promptly inform 
the U. S. or its designated contractors 
as to the rates or charges for such work 
or jobs, including applicable commis- 
sions, and will perform the required 
work or jobs in accordance with agreed 
specifications and time schedules and 
submit bills for such work or jobs per- 
formed. The U. S. may also import nec- 
essary materials, machinery and tools, 
workmen and supervisors. All materials, 
machinery, and tools imported and used 
for such purposes by the U. S., and not 
for resale, will be admitted with a mini- 
mum of customs formality, and to the 
extent practicable at or near the exhi- 
bition site, and on a duty-free basis. 
The U. S. will be permitted to bring 
to the U.S.S.R. and to employ U. S. 
personnel, generally as needed, and a 
minimum necessary number of Italian 
construction specialists and qualified 
workmen, subject to compliance with 
existing U.S.S.R. visa and related pro- 
cedural requirements applicable to indi- 
viduals. Similar treatment will be ac- 
corded the U.S.S.R. in connection with 
its exhibition in New York. 

5, In connection with each exhibition, 
souvenir buttons, emblems, mementos, 
and samples, either imported or pro- 
duced at the exhibition, will be permit- 
ted to be distributed with or without 
charge on a basis of reciprocity. Each 
party will furnish to the other, prior 
to distribution, lists and specimens of 
such articles, and will present, each to 
the other, recommendations with re- 
spect to them. 

6. U. S. and U.S.S.R. exhibition per- 
sonnel will be permitted to import, as 
accompanied or unaccompanied baggage 
under existing regulations, necessary 
personal effects and customary living 
supplies for their sole personal use, and 
not for resale or gifts, on a duty-free 
basis. Also, on a reciprocal basis, each 
party will be permitted to bring in to 
the other’s country a maximum of six 
(6) automobiles for the use of exhibition 
personnel, subject to compliance with 
existing requirements for registration, 
driving, and the like. 

7. Each party will, if requested, facil- 
itate for the other’s exhibition personnel 
the provision of suitable and conveni- 
ently located housing accommodations 
at applicable prevailing rates. 

8. The Chamber of Commerce, at its 
own expense, will install and provide up 
to the U. S. exhibition site adequate 
facilities for supplying electricity, gas, 
water, and sewage disposal. It will also 
supply, as required and requested by the 
U. S. or its designated contractors, elec- 
tricity for power and lighting, gas and 
water, and sewage and trash disposal 
service, during the period of construc- 
tion, installation and operation of the 
U. S. exhibition, for which the U. S. will 
pay in accordance with existing appli- 
cable rates or charges therefor, includ- 
ing charges for installations required 
within the exhibition site, if any. The 
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U. S. may import and use supplemen- 
tary or auxiliary electric generators and 
other utilities as required for exhibition 
operation and maintenance. 

The Chamber of Commerce will also 
provide, as requested, necessary trans- 
portation, storage facilities, cleaning 
service, guarding and fire-fighting serv- 
ice, and the like, at locally prevailing 
prices or charges, including applicable 
commissions. 

9. Regarding the disposition by each 
party of its surplus or used exhibition 
materials or items, they may be re- 
exported without substantive restric- 
tion and with a minimum of customs 
formality. Disposition will also be per- 
mitted to the respective Embassies and 
their personnel for official or personal 
use. More particularly, not more than 
three (3) cars imported in connection 
with each exhibition will be permitted 
to remain with each respective Em- 
bassy; and likewise, as to reasonable 
quantities of office or household furni- 
ture and equipment, prepared food prod- 
ucts and other consumer items. Sales 
of such materials or items may, by 
mutual agreement as to terms and con- 
ditions, be made to qualified firms or 
trading organizations in each country. 

10, Each party will establish and col- 
lect a charge for public admission to 
their respective exhibitions, the amount 
or amounts to be determined by each 
for its own exhibition, taking into ac- 
count local practice in each country. In 
this connection, the Chamber of Com- 
merce will, at its expense, install a 
fence and appropriate entrance and exit 
facilities surrounding the U. S. exhibi- 
tion site to facilitate traffic control and 
enforcement of admission charges. The 
exact location and nature of such fence 
and entrance and exit facilities will be 
mutually agreed to, particularly from 
the point of view of conformance to, and 
noninterference with, the U. S. exhibi- 
tion sftruetures, content and operation. 

11. Each party may arrange for the 
sale of souvenirs and mementos through 
the appropriate local concessionaire or 
trading organization, as the case may 
be, with the general understanding that 
the total sales of each party will be 
approximately the same. Each party 
may also through appropriate local con- 
cessionaires or trading organizations, 
arrange for the operation at its exhibi- 
tion of a buffet or cafeteria purveying, 
among others, typical national food 
products. 

12. Each party hereto may distribute, 
in connection with its various exhibit 
items or displays, such explanatory pub- 
lications as it considers useful relating 
to the exhibition items or displays. 

13. Each party may show at its exhi- 
bition site such motion pictures or slides 
as it deems appropriate which would be 
cultural and nonpolitical in character, 
devoted to an objective presentation of 
various aspects of its science, technol- 
ogy, or culture. Each party will be given 
a reasonable opportunity in advance to 


—, 


view such motion pictures or slides ang 
to make, each to the other, appropriats 
recommendations concerning them, Th 
United States may construct at its 
expense on its leased site such facilities 
as are necessary for showing the cirga. 
rama-type of film, and the United States 
will assist to the utmost the Chambe 
of Commerce in making necessary ay. 
rangements for showing cinerama-typ 
films either at the exhibition site @ 
elsewhere in New York. 

14. Each party may stage, during the 
period of its exhibition, on a basis of 
reciprocity, such examples of their pep. 
forming arts as are provided for in the 
Exchange Agreement of January 7 
1958, and such others as may be muty. 
ally agreed to between the United State 
Department of State and the USSR 
Ministry of Culture, in Washington @ 
in Moscow. These performances, whig 
will be facilitated by the host country, 
may be given either on the premises gf 
the respective exhibitions, or if desire} 
by the presentation country, at othe 
locations in Moscow or New York, 

15, Each party and its exhibition per. 
sonnel will abide by all applicable mp. 
nicipal regulations pertaining to such 
matters as health and sanitation, trafic 
control, fire prevention, and the mainte 
nance of law, order and public morality, 

16. Neither party will assign any of ity 
privileges hereunder except with th 
prior approval of the other. 

17. The United States will use its good 
offices in obtaining cooperation f 
labor unions in regard to permitting @ 
use of Soviet technical personnel whe 
ever needed in the installation, oper 
tion and dismantling of the U.S 
exhibition, particularly to operate 
cial-purpose or specially designed n 
chinery, tools, and other similar exhi 
tion items requiring special skills am 
training, 

18, The United States will, in acco 
ance with established Chamber of Can 
merce practice in such matters, 
reasonable payments in advance as 
tually agreed to in connection 
services ordered hereunder, In this 
nection, the United States will make 
lump-sum advance payment not late 
than February 15, 1959, in the amoui 
of $50,000, to be applied against @ 
costs of services or material theretofor 
or thereafter ordered and obtained fre 
the Chamber of Commerce. a 

19. The United States will obtain, 
its expense, appropriate comprehensi 
public liability and property damage ij * 
surance covering the period of const 
tion, operation, and dismantling of I 
exhibition. 

20. The parties will endeavor to sett 
through amicable negotiation all @ 
putes or disagreements which may 
out of this agreement. 

21. Any and all matters pertaining 
the subject of this agreement not co 
ered herein shall be provided for 
subsequent supplementary agreemer 
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that the foregoing provisions are in full 
wcord With and subject to the afore- 
mentioned United States-U.S.S.R. Ex- 
change Agreement of January 27, 1958, 
and. the protocol agreement of Septem- 
per 10, 1958, relating to the reciprocal 
exchange of national exhibitions, The 

ber of Commerce, being authorized 
by the Government of the U.S.S.R. to 
assist in organizing foreign exhibitions 
in the U.S.S.R., hereby undertakes to 
give all necessary and appropriate as- 
sistance to the U. S. exhibition at all 
of its stages, including facilitating its 
relations with other U.S.S.R. agencies 
and organizations and the obtaining of 
required information, assistance and 
services from them, The United States, 
on its part, through the Office of the 
Special Assistant to the Secretary of 
State, Ambassador W. S. B. Lacy, un- 
dertakes to assist the U.S.S.R. exhibition 
at all of its stages, including facilitating 
the relations of its organizers with other 
U. S. Government agencies and State 
or local organizations and the obtaining 
of required information, assistance and 
services from them, 

Done in duplicate, in the English and 
Russian, each having equal authenticity, 
at Washington, this 29th day of Decem- 
ber, 1958. 

For the United States: 
(Harold C, McClellan) 


For the Department of State: 
(Frederick T. Merrill) 


For the All-Union Chamber 
of Commerce of the U.S.S.R.: 
(Alexander V. Saag) 


For the U.S.S.R, Embassy: 
(Vladimir S. Alkhimov) 


Upturn Seen... 


(Continued from page 2) 
valuation a year ago, were up 26 per- 
cent in Finnish mark value, compared 
with the like period of last year, though 
less in volume. Increases in volume of 
exports were registered only by sul- 
phite pulp, paper and cardboard, and 
prefabricated houses. Chemical - pulp 
production advanced steadily through- 
out the third quarter, but output of 
mechanical pulp, owing to decline in de- 
mand for newsprint, has continued to 
lag behind that of last year. 


Prices in foreign markets for Fin- 
nish pulpwood have dropped since the 
devaluation by 20-23 percent and for 
pitprops by 15-18 percent. The price 
decline in respect of other categories 
of roundwood has been somewhat 
smaller, 


Discussions with the International 
Bank for Reconstruction and Develop- 
ment of a substantial loan for the im- 
provement and expansion of the pulp 
and paper industry appeared to be 
nearing a successful conclusion at the 
end of the quarter. A technical mis- 
sion visited Finland to study the proj- 
ects; $30-40 million may be involved. 

The woodworking industries are to 
receive Finnish marks 6 billion in long- 
term, low-interest loans for investment 
purposes from the funds collected un- 
der the Export Levy Act. Three firms 
announced plans for expansion which 
will eventually raise their combined 
productive capacity for sulfate pulp by 
200,000 metric tons and for sulfite pulp 
by 20,000 tons a year. 

Data on timber fellings for the first 
4 months (June 1-Sept. 30) of the 1958 
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felling season show a general decline in 
activity, A total of 5.6 million cubic 
meters has been felled thus far, which 
is 18 percent less than in the like pe- 


riod in 1957 when 6.8 million cubic 
meters were felled. 


Imports Lower, 
Reserves Gain 


With exports by the end of Septem- 
ber at: 180.1 billion Finnish marks and 
imports at 167.8 billion, Finland en- 
joyed an export surplus for the first 9 
months of the year of over 12 billion 
Finnish marks, compared with a deficit 
of 12.5 billion Finnish marks in the 
like period in 1957. 

Gold and foreign exchange reserves 
increased from 40.7 billion Finnish 
marks to 55.7 billion in the third quar- 
ter. Holdings of rubles rose to a peak 
of 186 million Finnish marks but had 
fallen again at the end of September, 
owing largely to purchases of consid- 
erable quantities of Russian minerals 
and fuels for stockpiling purposes as 
part of Finland’s attempts to correct 
the imbalance in trade with Soviet 
Russia. Shifts of sources of raw mate- 
rials for commercial use, principally 
crude oil, coke, and coal, from the West 
and Poland to the U.S.S.R. also helped 
reduce the balance. 


Statistics on the value of imports in 
the first 9 months show that West Ger- 
many has displaced the U.S.S.R. as Fin- 
land’s leading supplier. The United 
Kingdom, Sweden, United States, and 
France ranked next in that order. 


Export Pattern 
Shows No Change 


Compared with last year, there was 
no change in the ranking of the top 
three countries (U.K., USS.R. and 
West Germany) taking Finland’s ex- 
ports in the first three quarters of 1958, 
although declines occurred in the share 
of total exports to the United King- 
dom—down 0.7 percent to 21.2 percent 
—and the U.S.S.R., down 0.3 percent to 
18.7 percent while West Germany’s 
share increased by 1.3 percent to 104 
percent. France took over fourth place 
from the United States, which now 
ranks fifth. 


The total value of Finland’s imports 
from the United States declined slight- 
ly in the first three quarters of 1958, 
compared with the like period last year, 
from 10.3 billion Finnish marks to 10 
billion. Principal imports were as fol- 
lows: Machinery, motor vehicles and 
parts, grain, cotton, electrical equip- 
ment, and mineral fuel. 

Exports to the United States, on the 
other hand, were slightly higher in 
value than last year, increasing from 
7.2 billion Finnish marks to 7.5 billion. 
Exports of paper products were up over 
8 percent and a gain of 29 percent was 
registered in exports of wooden prod- 
ucts. Chemical pulp, however, was 
down 21 percent compared with 1957. 











U. S. Exports: Reduced, Imports 


Upheld i in Business Adjustment 


U. S. exports were deanath reduced and imports were well main- 
tained in the recent business adjustment. 

While both exports and imports reached their recession lows in the 
first quarter of the year, exports have since remained more than $4 bil- 
lion below their $20.5 billion peak, reached in the first quarter of 1957; 
imports have regained over two-thirds of their earlier losses, climbing 
back by the third quarter of 1958 to a seasonally adjusted annual rate 


over $12.8 billion. 


This information is contained in an 
analysis of U. S. foreign trade appearing 
in the December issue of the Survey of 
Current Business, official magazine of 
the Office of Business Economics, U. S. 
Department of Commerce. 


Different Role Played 
By Exports, Imports 

Thus exports and imports played a 
different role in the recent recession 
than they had in the preceding cyclical 
period of 1953-54. Slumping exports 
contributed to the 1957-58 decline in 
domestic business activity and such for- 
eign sales have not been a factor in the 
subsequent recovery, whereas expanding 
exports during the 1953-54 business 
cycle helped to limit the depth and 
duration of that downturn and played 
an important part in the subsequent 
economic upswing. The new OBE analy- 
sis points out that imports have dis- 
played a far lesser sensitivity to the 
recent business decline than they did in 
the 1953-54 recession, when they dropped 
about 10 percent in value, or over 
double the more recent percentage drop. 


Changing business conditions abroad, 
shifts in the outflow of direct invest- 
ment capital, Government financing and 
administrative actions, crop conditions 
abroad, and a variety of other factors 
have affected the trends in major cate- 
gories of U. 
foreign markets, 
shows. 


the Survey article 


Producers’ Supplies Account 
For 75 Percent of Drop 


In discussing relative changes in for- 
eign and domestic sales and their ef- 
fects on individual industries, the article 
shows that lower shipments abroad of 
producers’ supplies and mterials ac- 
counted for three-fourths of the drop 
in total (nonmilitary) exports during 
the first 9 months of 1958 from the 
record set in the like period of 1957. 
Exports of a number of key primary 
materials—principally coal, steel scrap, 
other iron and steel, and raw cotton— 
declined even faster than domestic sales. 
On the other hand, foreign sales of 
plastics, insecticides, and a number of 
drug items, rose both absolutely and 
relative to domestic demand. 


The decline in capital equipment ex- 


S. exports to our leading ~ 





ports from the first 9 months of 1957 
to the corresponding period of 1958 
amounted to only 10 percent as eom- 
pared to the 29 percent drop in exports 
of producers’ supplies, including fuel. 

In the first quarter of the year, for- 
eign sales of nonelectrical machinery 
were only 4 percent below the year 
before; the year-to-year setback in do- 
mestic demand was three times as great. 
Producers of locomotives and aircraft 
also filled large foreign orders during 
1958. 

The decline in food exports during 
1958 reflected a slowdown in Govern- 
ment surplus disposal financing in fiscal 
1957-58, as well as better supplies in 
Europe, OBE notes. 


The stability in exports of nonfood 
consumer goods during the past three 
years is in contrast to the substantial 
swings in every other category of ex- 
ports. 








Imports Related to 
Domestic Demand 


Substantial increases were recordeg 
during 1958 in imports of food and nop. 
food consumer items and of materials 
and equipment associated with farm 
production. However, as might be ey. 
pected from their closer sensitivity ty 
business activity, imports of industrig 
supplies and materials declined in 































sponse to the cyclical downturn of 195, ha. Ir 

58, offsetting the advances scored in the ‘ 

other major categories. pate 1S 
Imports of materials associated with¥@ ble r 


durable goods production, which com 
prise about 40 percent of total imports?” 
of industrial materials, accounted fo 
four-fifths of the decline in that totg#t 
between the first halves of 1957 ang 
1958. The 14-percent decline in import 
of these materials from their high poinf 
in 1957 to their low point in 1958 way 
less than the comparable decline in ogt 
put of domestic industries using thes¢ 
imported supplies and materials. 
As the domestic textile, apparel, 
leather industries reduced their outp 
by 742 percent in the first half of 1959 
from a year earlier, their demand fe 
imported supplies fell by 10 percent. 


The vigorous upsurge in residenti 
construction during 1958 provided thé 
impetus for a pickup in imports of lumg 54Ving 
ber, which by September were 46 pengtsk of e 
cent ahead of a year ago, far outpacinggimg fron 
the tardier and milder recovery in de guarded 
mestic lumber production. 

In the first half of 1958, the excepg#vailable 

fwill be 
(C ontinued on page 26) 





Balance of Payments Shows Little 
Change in Third Quarter 


Overall balance of payments during the third quarter of 1958 dif 
not change significantly from the pattern of the preceding quarter, the 
Office of Business Economies, U. S. Department of Commerce, has alk 


nounced. 


Seasonally adjusted total U. S. payments to foreign countries wert 
slightly higher than in the second quarter, but the movement of most 
of the major components was comparatively small. 

Although merchandise exports were up slightly, 












the rise was 


sufficient to indicate that the end of the low in the export cycle has§ Mgjor P 


passed and an upswing has started. 


Gold, Liquid Dollar 
Assets Decline 

Gold and liquid dollar assets accru- 
ing to foreign countries through their 
transactions with the United States 
during the third quarter were about 
$880 million as compared with $1,070 
million in the second quarter. After 


taking account of seasonal changes in 
the transactions, the foreign gains were 
at an annual rate of $3.2 billion in the 
third quarter as compared with $3.7 
billion in the second. 

imports, 
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prise nearly half of total payments @ 
foreign countries, in the third quart 
appear to have continued their mode 
ate rise from the low point reached 
during the early months of 1958, a 
allowance for the usual seasonal f 
tors. As compared with the third q 
ter a year ago, they were about 3 pé 
cent lower. 

International travel expenditurts 
rose more than seasonally in the thité 
quarter. For the first 9 months of tt 
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in refemprise a decisive period for Ireland’s economic future, is seeking to 


1957. 
in the 


yst Ireland’s present national income by 2 percent annually. This 
mate is twice that achieved in recent years and if maintained would 


1 withfdouble real national income in 35 years. 


COM Fyogram Broad in Scope 



















. for | Since private enterprise predominates 
- tote ett Irish economy, no predetermined 
7 anggproduction targets are set forth, but 
nportyf: program, in essence, is rather a 
| poinggbroad outline of direct and indirect con- 
8 wafiibutions which the Government pro- 
in @ A yes to make to economic development 
thesfin the years ahead. The Government 


apparently will rely as far as possible 
im the private sector of the economy 
for new projects which add to the out- 
put and increase productivity of the 
rish economy. Its primary concern, as 
stated in the White Paper, is to ensure 
that capital for productive development 
s available as cheaply as possible. 


Saving will be encouraged and the 
risk of external payments deficits aris- 
ing from consumer spending will be 
guarded against. Financial policy will 
favor the productive home use of all 
available resources, and fiscal policy 
will be guided primarily by the need 

toencourage production and saving. The 
~~“ $Government’s aim will be to create con- 
le 


>|, 
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ditions that will permit as soon as pos- 
#sible a reduction in direct taxation. In 
general, the Government will not hesi- 
fate to make changes if progress ap- 
parently is being impeded by any aspect 
of existing policy. 

The capital cost of the new program 


58 dif (£53 million) is in addition to the cost 
"l’, WES of public capital expenditures based on 
aS akg present policies and would bring total 

investment by the Government during 
; wert the 1959-64 period to £220 million. 
About 60 percent (£31 million) of the 


additional capital expenditure pro- 
gramed will be spent for industrial de- 
velopment. 
M Major Projects Listed 
The major schemes to be financed 
with Government aid during the next 5 
years include a nitrogenous fertilizer 
quarterg Plant costing £6 million-£8 million; ex- 
pansion of the steel works at Haulbow- 
ine at a cost of £2 million, construction 
of new fishing harbors and fish-process- 
ing plants (£3 million), and improve- 
Ments to passenger-handling facilities at 
ports (£1 million). 
Also, £8.75 million will be spent on 
diturela “¥ Subsidies for phosphate fertilizers, 
e thinl to lower the price by £4 a ton from the 
of thee “9tld price; but this aid to agriculture 
7 Will be partly offset by dropping the 
“) Major part of the land reclamation 
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This report is based on the Irish 
Government’s comprehensive 5-year eco- 
nomic expansion program set forth in 
a White Paper presented to Parliament, 
the Oireachtas, in November 1958, 
Copies of this White Paper titled “Pro- 
gram for Economic Expansion” and of 
the larger study on which it was based, 
“Economic Development,’ may be bor- 
rowed on request from the British Com- 
monwealth Division, Bureau of Foreign 
Commerce, U. 8. Department of Com- 
merce, Washington 25, D. C. 





scheme, which would have cost £2.25 
million in this period. 

The program’s capital requirements 
would be met partly from increased 
savings, external borrowing from inter- 
national lending institutions, encourag- 
ing direct foreign investment, now in- 
creasing in importance, and applying 
all available resources to domestic pro- 
ductive purposes rather than allowing 
external reserves to accumulate further. 


New Industry Sought 

The Government policy’s main object 
in the industrial field is to create condi- 
tions in which private enterprise will be 
stimulated and encouraged to embark 
on new activities, and further, to ensure 
the availability of capital for private 
and public productive projects. The In- 
dustrial Credit Co., the principal State- 
sponsored agency for the provision of 
capital for industry, will be able to assist 
by underwriting public issues of share 
or loan capital by industrial companies, 
subscribing for shares in industrial com- 
panies, extending credits to enterprises, 
and providing installment buying facil- 
ities for purchase of plant and ma- 
chinery. 

The program also emphasizes indus- 
trial research and technical assistance 
schemes. Further measures to “attract 
foreign capital and greater tax conces- 
sions will be offered if needed, and leg- 
islation to establish a permanent State 
agency for promotion of exports is 
planned. Tariff protection of new indus- 
tries will be confined to those where it 
is clear that survival without protection 
will be possible after a short initial 
period. 

Existing State-sponsored concerns will 
be encouraged to extend their activities 
into projects related to their main 


Ireland Plans Five-Year Economic 
Expansion Program 


The Irish Government, convinced that the years immediately ahead 


spheres of operation. The Electricity 
Supply Board, the Peat Development 
Board, and other State bodies will be 
given every opportunity to explore new 
uses for their products in industrial and 
commercial fields. Blackwater Bog, 
County Offaly, which has been developed 
partly by Peat Development Board, has 
been reserved as the source of milled 
peat for a factory to produce ammonium 
nitrate fertilizer. 

Proposals by the Board of Irish Steel 
Holdings, Ltd., for major extension 
of steel works at Haulbowline, County 
Cork, have been approved by the Gov- 
ernment, The Government will encour- 
age development of traffic at Shannon 
Airport, and legislation has been intro- 
duced which will give a 25-year exemp- 
tion from taxation on profits of indus- 
tries set up in the Shannon Free Airport 
Zone. 

The coal-prospecting survey by the 
Geological Survey Office will be contin- 
ued and enlarged, and surveys for other 
minerals will be undertaken. In addi- 
tion, grants will be made toward the 
cost of private prospecting and develop- 
ment, and new legislation to facilitate 
exploration for oil and natural gas is 
being prepared. 

The Government will encourage the 
expansion of factories both for sea and 
inland fisheries to increase supplies for 
exports and the home market. Govern- 
ment assistance will be available for the 
construction of fish-processing. factories. 


Tourist Facilities Encouraged 


In tourism, increased investment in 
hotel construction will be stressed. The 
same aids and facilities as offered by 
the Government to Irish hoteliers will 
be made available to foreign investors. 
Other measures, such as publicity, hotel 
improvement, resort development and 
sign posting, will be continued and ex- 
panded. For financing nonrevenue-pro- 
ducing projects at resorts, such as parks 
and promenades, £1 million will be set 
aside. 

Irish Airways will develop its services 
to the Continent. An Irish transatlantic 
service to New York and Boston was 
begun in April 1958. Development and 
improvement of berthing, disembarka- 
tion, and other passenger facilities at 
tourist entry points are planned. Addi- 
tional tenders are being provided at 
Cobh and the pier at Dun Laoghaire is 
being improved. y 

Inland and sea angling is to be de- 
veloped as a sporting amenity and tour- 
ist attraction. Plans #re to stock lakes 
and rivers with selected fish; facilitate 
access by anglers to fishing waters; pro- 


(Continued on page 26) 














ECONOMIC CONDITIONS ABROAD 








Move Reflects Confidence in Sterling 





British Credit Restrictions Eased 


The British Government took a further step to expand credit when 


it reduced the bank rate in November. 


Though the main reasons for 


this move were to expand domestic trade and production, it also was a 
sign that the pound sterling no longer needed to be bolstered by tight 


money policies at home. 


Gold and dollar reserves reached $3,174 million at the end of 
October. The European Payments Union deficit fell slightly. 

Exports and imports were higher in October, and the trade gap 
was lower. Shipments to the United States reached a new record level. 

The seasonally corrected index of industrial production declined 
again in October. Output of the steel industry was still suffering from 
the inventory recession, although this was thought nearly to have 


reached bottom. The consumer goods 
flourishing, particularly automobiles. 


industries, however, were 


Various public capital expenditure schemes were announced. 


Rise in Reserves 
encouraging 


The rise in the sterling area’s gold 
and dollar reserves was $54 million dur- 
ing October. This brought the total at 
the end of the month to $3,174 million 
compared with $3,120 million at the end 
of September. The figures are officially 
regarded as satisfactory and encourag- 
ing. 

The bank rate was dropped from 4% 
percent to 4 percent on November 20. 
On the following day sterling came un- 
der pressure in the foreign exchange 
markets. The decline was attributed by 
dealers to the normal consequences of 
a cut in London money rates rather 
than to any doubt about the future of 
the British economy. 

The increase in reserves followed pay- 
ment of $31 million to the European 
Payments Union in part settlement of 
Britain’s September European deficit 
and included a $3-million installment 
due on old debts. The European Pay- 
ments Union deficit in October was 
$34 million, compared with $36 million 

n September. Both figures were below 
the average monthly deficit of $42 mil- 
lion in the 6 months up to the end of 
October. However, the improvement was 
10t as marked as some commentators 
expected. 


Exports and Imports 
show Rise 


United Kingdom exports, excluding 
feexports, in October totaled £266.8 
million, compared with £2404 million in 
September and £271.8 million in Octo- 
ber 1957. During the first 9 months of 
1958 exports averaged 312 percent less 
than in the preceding year. 

October's figures thus show some sign 
that the decline in exports is slowing 
down. The slightly higher level of ex- 
ports compared with the January-Sep- 











tember monthly average arose from 
increases in foodstuffs and “other man- 
ufactures,” partly offset by reductions 
in textiles and fuels. Engineering ex- 
ports were. marginally lower and metals 
were unchanged. 

Reexports also showed a rise—£12.2 
million compared with £10.9 million in 
the preceding month and £11.2 million 
in October 1957. 

October imports of £328 million were 
£16.8 million above the September fig- 
ure and 6 percent more than the month- 
ly average in the first 9 months of 1958. 
In the 10 months to the end of October 
the value of imports was 9% percent 
lower than in the comparable period 
of 1957. 

The October figure, although higher 
than in September, was still 7 percent 
below October 1957. The rise was due 
to large increases in food and fuel im- 
ports. Imports of finished manufactures 
continued to rise but fewer basic ma- 
terials were landed. 

The United Kingdom's deficit on trade 
fell to £49 million in October from 
£59.9 million in September. Jn October 
1957 the gap was £70.1 million. The 
October 1958 deficit was above tle av- 
erage for the first three quarters of the 
year. 


Record Exports 
To United States 


One reason for the continued relative 
steadiness in the level of trade is the 
way in which exports to the United 
States have risen. In October the Unit- 
ed Kingdom shipped £26.2 million worth 
of goods to the United States, more 
than in any previous month. In the 
first 10 months of 1958, exports to the 
United States increased by 12 percent 
compared with the same period in the 
preceding year. Automobile exports 
were still the mainstay of this increase. 
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The Financial Times pointed out amercié 
“the United States has now become gine but 
largest single export market.” The soul 
ticle continued, “With the possible gas indic 
vent of convertibility the great i to 


neetings 
The Pr 


trading opportunity for next year q@ 
be a trans-atlantic one.” 
Speaking in the Commons on Ng mber 
ber 3, the Chancellor of the Exchegiipjecember 
said, “Looking to the future, I ders 
expect the declining trend in our @istic bu: 
ports to certain markets, though doubt 
to all, to continue for a_ while, inc 
course, there may be an early reeg r as | 
in the fortunes of the primary as y' 
ducers. It is very difficult to fore pared 


the trend of commodity prices. The woo! 
American economy is picking up, ont 
other manufacturing countries ce in 
soon follow. Even so, I think we r 1958 
expect to have to wait for a while, of re 







the primary producing countries ductio 






replenished their reserves before gc 
find these markets for our exports fr 
ing up again.’ Nevertheless, the Ch reg 





cellor maintained that “our balane i 
payments is likely to remain sgt 
over the months ahead.” 
Demand for Steel d 
Greatly Reduced litle Ci 


The seasonally adjusted index of Mla Privat 
dustrial production continued to ded Jn look 
in October—the preliminary figure Mficted 
ing 103-104. should sl 

The main reason for the decline Wigxpendit: 
the recession in the capital goods as 
dustries. Steel production in Octdig pric 
averaged 363,500 tons a week ca Pov 
with 368,600 tons a week in Septe 


ati 
ce in « 
‘duction 
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and 437,800 tons a week in OQ 8) 
1957. The Iron and Steel Board si litt 
that the sharpest reductions in neit 
demand had been from the pub a dec 
owned industries, notably coal mi a 






and railways. Shipbuilding and constr 
tional engineering also reduced thater 
purchases substantially. is that | 

Following the Chancellor's staten the 
that public investment will be £125 mmer 
lion to £150 million higher in 19S@bits as 
than last year, various schemes f y 
ing part of the Government’s pla ( 
stimulate the economy were announé | 

Private capital spending showed’ 
signs of recovery during October, sic 
the returns of the output of the bullipable e1 
ing industry were reasonably ened a 
ing for the third quarter of the yeat,They m 

Business for the machine tool ch as 
try continued to decline. The latest®iivestm 
sults are for August, when both ¢ ‘State 
and deliveries fell. At the end of Aug The « 
the industry's order book stood at @ b 
million compared with £88 mill , a 
year earlier. Home deliveries dropepepulat 
(Continued on page 18) State-cx 
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So. African Business 
Reflects Confidence 


Year-end forecasts in South African 


sal 
















out mmercial circles seemed cautious in 
come game but reflected confidence in the 
The soundness of the economy. This 
sible yas indicated in talks or reports de- 


xed to recent chamber of commerce 
meetings in South Africa. 

The President of the Johannesburg 
mber of Commerce, in a speech on 
sember 2, acknowledged that most 
Jers had experienced relatively 
tic business conditions during, 1958. 
doubted, however, that overall na- 
income showed a decline for the 
~r as a whole—cfficial figures have 
as yet been released. Although it 
pared that income from agriculture 


reat 
ear @ 


1 our 


ough 
while, 


. The wool had dropped, there was no 
x Up, yn to believe declines had taken 
ries in other sections. “All in all, the 


r 1958 perhaps can be described as 
of relative standstill in respect of 
duction and consumption of con- 
goods and services, although, to 
from building activities, com- 
registrations, and the output and 
prtation of capital goods, experi- 
in strmence in our stock of buildings and pro- 
duction equipment did not by any 
disappear.” 


litle Change Expected 
dex ot fla Private Capital Outlay 
to deci In looking to 1959, the President pre- 
figure @@icted that private capital outlay 
should show little change. Consumption 
diture could be expected to de- 
goods as a result of the reduced output 
n Oct prices of some primary products. 
ompaGovernment expenditure, however, could 
Septemiiie expected to increase as it had in the 
nO On the whole, therefore, there 
ard little indication of a major rise, 
s in neither was there any suggestion 
a decline in the general level of eco- 
al mi ic activity. 
i consi Another interesting analysis of cur- 
uced tient economic trends in South Africa 
i that contained in a report presented 
staten the Association of Chambers of 
e £125 ree of South Africa (ASSOCOM) 
in 199@atits annual Congress held at Margate, 
mes f Province, October 24-28, 1958. The 
's pla of this report is that, if South 
announ@airica is to continue to prosper, ac- 
howed ittlerated expansion is required. Sucn 
“tober, sion will depend on whether ca- 
the b e entrepreneurs can be attracted to 
y encot ake such activity in the Union. 
the yeataThey must be given every inducement, 
tool wh asthe maintenance of a. favorable 
> latest @iivestment climate and the reduction 
roth ¢ "state interference to a minimum. 
1 of Augy The domestic market must be devel- 
ood at by increasing the productivity, 
mill » and earning power of the entire 
es dro lation, especially of the nonwhites. 
18) te-controlled services in providing 
rtation, communication, and 
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Belgian Economy Lags in 3d Quarter 


Despite earlier indications that recovery was under way, the Bel- 
gian economy failed to show a third-quarter 1958 growth that would 
indicate the end of its year-old recession. 

Coal and textile production were down, but steel output rose slight- 
ly. Exports were approximatey at last year’s level, but imports showed 
a decline. 

Trade relations with the United States were clouded by some is- 
sues but improved by others, and certain protective tax measures on 
imports were adopted. 

Gold and foreign exchange holdings reached a record total. Private 
investment lagged despite the continually increased liquidity of the 
money market. 

The new Government placed emphasis on improving Belgium’s 
position in the Common Market and possible Free Trade Area. 

Coal and Textile v 
Industries Depressed ment in demand. Although the tradi- 
tional July decline was not nearly as 
sharp as usual, production remained 
about 20-40 percent under the corre- 
sponding period of 1957. Estimated in- 


dexes, however, showed only a frac- 
tional decline from the second to the 





The coal industry continued as the 
most sensitive sector of the economy. 
Production in the third quarter fell to 
6,126,000 tons, 10 percent below the 
second-quarter total, and more signifi- 


cantly, 8 percent below the third quar- third quarter 1958 in the spinning sec- 


ter 1957. Pit-head stocks which had t . . ’ ne 
amounted to 4,986,000 tons at the be- reg a slight increase in artificial 


ginning of the quarter totaled 6,227,- : 
000 tons at the end of September, as Stee! Production Shows 
compared with 623,000 tons in Septem- Slight Increase 


ber 1957. Third-quarter steel production 
Believing that the industry suffered amounted to 1,451,000 tons, up 1 per- 
from structural weaknesses as well as cent from the second quarter. The 
from a cyclical dip in demand, the Gov- small increase over the preceding quar- 
ernment stated it would act vigorously ter resulted mainly from an increased 
to promote the industry’s reorganiza- flow of orders from non-ECSC coun- 
tion. A group of experts was appointed tries, including the United States. The 
to determine which mines are the most Belgian home market appeared to be 
inefficient and can be closed so that’ in the early stages of recovery. Toward 
investment can be concentrated on the the end of the quarter, however, in- 
most productive pits. Nine pits out of creased French and German competi- 
the national total of 121 were aban-_ tion caused a falling off of new export 
doned in the summer and 4 more small business and prices edged downward. 


pits were scheduled for closing by the The output of metal manufactures 
end of the year. The situation continued was estimated at 467,000 tons, 10 per- 
to be aggravated by imports of U. S. cent less than the second quarter, In- 
and West German coal causing strong dications were that the year-and-a-half- 
Belgian appeals for European Coal and old downward trend in orders may have 
Steel Community (ECSC) action to been halted. A slight rise in export or- 
control imports from countries outside ders was reported in spring and early 
the Community. summer. 

The textile industry continued to be 
the second most depressed industry, Export Levels Hold, 
following coal, despite a slight improve- Imports Decline 
Provisional figures for the third quar- 
power should be operated on as com- ter show exports for the period totaled 
petitive a baely as possible so Mat tas zee ee ane eae byt a: dag 
ation can ept to a minimum, leav- . / . \ 
ing as much money as possible for in- po 1, bel sae Presser a. 
vestment in private enterprise. ’ 

Seunsal nantes of ages speech of 2>out.13 percent from the combined 
tha, Saaaiilaek cate an lcnanmaia total for the like period in 1957, 24 bil- 
Chamber of Commerce and of the roy toenat my gg with 27.7 billion 
ASSOCOM survey report are available Trad , sie : ‘th the United 
for loan from the Near Eastern and rade, relations Wi e Unite 
African Division, Bureau of Foreign rien wee ee he the a 
Commerce, U. S. Department of Com- Problem of U. 5. coal imports and by 
merce, Washington oi D. Cc—u. s._ the establishment of U. S. quotas for 
Consulate General, Johannesburg. (Continued on page 10) 








ECONOMIC CONDITIONS ABROAD 


L. A. Importer Draft 
Indebtedness Declines 


Draft indebtedness of Latin American 
importers to U. S. exporters declined in 
November by $1.5 million, the Federal 
Reserve Bank of New York has reported. 
Collections outstanding on Latin Amer- 
ican countries had fallen to $151 million 
at the end of November, according to 
the Bank’s monthly survey of 14 large 
commercial banks. 

A large number of Latin American 
countries showed minor declines in in- 
debtedness, with the largest decreases 
registered by Brazil, whose obligations 
fell by $1.7 million to $21.2 million. For 
the other countries, declines were neg- 
ligible—all under $0.5 million. All the 
increases also were insignificant. 


The dollar amount of drafts paid by 
Latin American importers amounted to 
$38.5 million, $3.6 million less than in 
October, and the lowest since April 1957. 
Fourteen countries recorded declines, 
remittances by Chile showing the sharp- 
est drop. Chilean payments declined by 
$1.1 million to $0.8 million, almost two- 
thirds less than the preceding month. 
Ten countries showed very small in- 
creases. 


The dollar value of new drafts drawn 
by U. S. exporters on Latin American 
importers totaled $37 million during 
November, $8.8 million less than in the 
preceding mionth. New drawings on 
Brazil dropped by $3.7 million to $3.2 
million, the lowest since September 1956. 
New drawings on Peru, at $2.5 million, 
were $1.5 million below October; and 
those on Colombia fell by $1.4 million to 
$2.6 million. Sixteen other countries re- 
corded decreases. Of the four countries 
registering increases, Venezuela showed 
the largest rise, to $9.1 million in No- 
vember from $6.4 million in October. 

The outstanding amount of confirmed 
letters of credit issued by reporting 
banks in favor of U. S. exporters rose 
by $0.9 million to $211.8 million. Vene- 
zuela registerec the largest increase, its 
outstandings rising by $8.4 million to 
$87.5 million, an historic high. Brazilian 
outstandings increased by $2.2 million 
to $49.1 million.. Thirteen countries 
showed declines. Argentina recorded the 
most noticeable drop, while those for 
Colombia and Cuba were also marked. 
Outstandings on Argentina dropped by 
$3.9 million to $20.7 million, the lowest 
since June 1954. 





Argentina wheat exports in October 
1958 totaled 281,000 metric tons, com- 
pared with 146,000 tons in September 
and 186,000 in October 1957, the For- 
eign Agricultural Service reports. 

This was the largest monthly volume 
of wheat exported from Argentina since 
November 1955, when 344,000 metric 
tons went abroad. 
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Pakistan's Economy 


To Be Rehabilitated 


The President of Pakistan has in- 
structed the Planning Commission to 
draw up a short-term plan to rehabili- 
tate the country’s economy. 

The objectives of the plan are report- 
ed to be control of inflation, improve- 
ment’ of foreign exchange reserves, 
increased food production, increased in- 
dustrial production by rationalization 
of industrial licensing and _ establish- 
ment of essential additional capacity, 
and mobilization of the country’s figan- 
cial, economic, and human resources 
for increasing production in the short- 
est possible time. 

At a 3-day high level conference held 
November 24-26 to formulate prelimi- 
naries, a drafting committee was ap- 
pointed, consisting of representatives 
of the Ministries of Finance, Com- 
merce, Industries, Food and Agricul- 
ture, and the Planning Commission. 
The draft plan was to have been sub- 
mitted to a similar conference the last 
week in December before presentation 
to the President in early January. 

East Pakistan was represented at the 
conference by the Development Com- 
missioner and the Financial Commis- 
sioner, and West Pakistan by a mem- 
ber of the West Pakistan Water and 
Power Development Authority, which 
is expected to be accorded top priority 
in the plan. 


Berlin Real Estate Market 
Stable Despite Crisis 


No adverse effects on the Berlin real 
estate market have appeared as a result 
of the current East-West crisis. 

Large apartment house sites have 
been sold to U. S. and French interests 
just in the past few weeks. A German 
film producer and a Swiss group report- 
edly are negotiating for the acquisition 
of real estate in the immediate vicinity 
of the Hilton Hotel. Also, large real 
estate purchases in the neighborhood 
of one of the fashionable avenues cur- 
rently are being concluded by an Amer- 
ican church association. 








Belgian Economy ... 


(Continued from page 9) 


lead and zine imports. Since both Bel- 
gium and the Belgian Congo are im- 
portant exporters of zinc to the United 
States, the quota announcement pro- 
duced a highly unfavorable reaction. 
The method used to determine the 
quota was termed highly prejudicial to 
Belgian interests and the loss in export 
earnings to Belgium and the Congo 
was estimated at as much as $10 mil- 
lion annually. 

On the other hand, there was satis- 
faction in Belgium with the 4-year ex- 
tension of the U. S. Reciprocal Trade 






































Agreements Act and the restorajio7 

of the tariff concession on hatter’s J 

A growing concern developed in Ral. FC‘ 

gium regarding the effect of U. S, ag oa 

dumping measures on industries exp — 

ing to the United States. To | 
Some protectionist measures 

taken during the quarter, notably 4) 

prohibition of all butter imports ang 

doubling in the tax on imported fal 

grains. The higher feed-grain tax 

enacted to encourage local wheat fapj 

ers to shift to feed grains. Although Fulfil 

measure was expected to affect @ 

versely U. S. exports of feed graing 

Belgium, American wheat  exporteh. 

may possibly find their market in Ba 

gium enlarged. 


Exchange Holdings 
At Record Level 


Total gold and foreign exchange hy 
ings again topped all records, reachim 
62.5 billion francs at the end of the 
riod—58.2 billion in the second q@ 
ter and 44.9 a year ago. The increg. 
was due to influx of foreign excha  objectir 
occasioned by the Brussels Exhibitigg 
return of investment capital to Be 
gium, an improved balance-of-payme 
position, and Government borrows: also vc 
abroad. tions w 

The liquidity of the money mark SUP) 
continued to improve. In a move 
stimulate business conditions, the 
tional Bank twice reduced its discoug purcha 
rate by 0.25 percentage point bringig, restrict 
it to 3.50 percent. -Short-term in 
rates tended to decline and medum The 
and long-term rates dropped. 

With the advent of a new Govem Weekly 
ment, emphasis was placed on 
term action to place Belgium on as 
cessful competitive basis in the Com M 
mon Market and possible Free ‘al é 
Area. The inadequacy of overall inve® + Of 
ment and the need to stimulate it 





fiscal and other measures, as well Juke 
the disproportionate geographic been p: 
tribution of investment, were seen @ outa | 
the two major problems. Two t# Econot 
zones were chosen for regional ¢ On 
opment programs—the Borinage over 1 


the Hageland. The Borinage prog 
includes improvement of waterwa 





highways, and drainage work, and tf Califo. 
encouragement of new industries tom © The 
place some of the unproductive ¢ stricte 
mines still operating —U. S. Emba ‘lowin 
Brussels. : 
$91.07 
“ii 
investment im > eras 
_ ohe or 
AUSTRALIA |} anc 
Le 
635 cents operat 
; { 
From U. $. Department of Commerce | Pane 
Field Offices, or from the Superit | their - 
tendent of Documents, U. $. Govert* — 
ment Printing Office, Washington 25, P tor uf 

b. Cc. 
— 
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‘ni “FSC Steel Credit 
“To Argentina Revoked 


wl The credit agreement totaling the 










ably 

ts and equivalent of $150 million between 
ted fameArgentina and a group of producers 
tax belonging to the European Coal and 


Steel Community has been canceled. 
Fulfillment of the agreement, it has 
peen learned, was contingent upon the 
'West German Government's approval of 
the operation. Reportedly the necessary 
“approval has been withheld and the 
credit agreement will not be imple- 
mented. 
Cited as the principal reason for non- 
nge hg approval is the objection of other 
| European countries that, together with 
" West Germany, are parties to the Multi- 
Jateral Trade and Payments Agreement 
_with Argentina (the Paris Club). The 
“objecting countries consider that the 
qredit agreement favored West Ger- 
38 many among the Paris Club members. 


. Criticism of the credit agreement was 
im, also Voiced in Argentina. Main objec- 

tions were alleged higher pricing, fixing 
_of supply sources and thus excluding 
_ competitive selection of the most favor- 











f the 
nd ay 





‘al _able offers, and use of credits for the 
discoys purchase of consumer items instead of 
bringing, Mestricting credits to import of capital 
| in goods, 
dium The signing of the credit agreement 
was reported in Foreign Commerce 
0 Weekly November 24, 1958, page 8.— 
on low U.S, Embassy, Buenos Aires, 
On a Sih” > 
the Com: 


an ~ Mexico Controls Import 
il invee » OF Additional Articles 


ate it 

; well Jukebox parts and doll’s eyes have 
ohic di been prohibited import into Mexico with- 
- seen outa prior permit from the Ministry of 
[wo t# Economy, effective November 26. 

al dev} = On the same date import control 
lage “wer reinforcing bars, Mexican import 
progras “classification No. 670.01.00, was extended 
aterwa to imports into the free zones of Lower 
, and t “California and Northwestern Sonora. 
prs __ The new additions to the list of re- 


aeel .Stticted imports are covered by the fol- 
Embai “lowing classifications: 


$91.07.00. Bases of ordinary metal for as- 
a wo coin-operated phonographs. 
-891.07.01. yee distribulng boxes and control 
boxes for coin-operated p 1onographs. 
| 891.07.02. Cabinets of any material for coin- 
operated phonographs, or their frames with 
ohe Or more attached parts. 
1 891.07.03» Record holders for coin-operated 
A phs, or their frames with three or 
More attached parts. 
' 91.07.04. Record selectors. used on coin- 
4 ee phonographs, or their frames with 
or more attached parts. 


mmeree eee 08. Systems for teking and placing 
4 is for coin-operated phonographs, or 
a their frames with three or more attached 
- 9891.04.00. Eyes of all kinds, of any material, 
ton 25, } for dolls or other toys. . 





Diario Oficial, November 26, 1958. 
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South Africa Issues Import Rules 


The Union of South Africa has issued its consolidated import regu- 
lations for 1959, which, in accordance with a previous statement of the 
Minister of Economic Affairs, make only minor changes in import con- 


trols as established last May. 


@ The free list of goods, or those ex- 
empted from import licensing, remains 
unchanged except for several additions 
or revisions: Tariff item No. ex 73, ad- 
justable slide fasteners, is added as a 
new item; ex 76, 77, 78, and 80, woven 
or knitted piece goods, now exclude 
tubular knitted piece goods; ex 79, jute 
piece goods, now exclude hessian or tar- 
paulin bagging or sacking; ex 335, plas- 
tic sheeting, is described as plastic 
sheeting in rolls other than foam plas- 
tic. 

@ The list of goods licensed on basis 
of “reasonable requirements,’ which 
are liberally licensed without quota re- 
strictions to a level deemed necessary 
by the Government to maintain indi- 
vidual importer’s stocks for current 
sales and/or consumption, remains valid 
with the following exceptions: Living 
animals and horticultural requirements, 
that is seed, bulbs, and tubers, are de- 
leted and transferred to the “quota” 
list. Several new items are added, name- 
ly, spares and accessories for motor 
vehicles, motor cycles, motor scooters 
and mopeds; spares and accessories for 
pedal cycles; consumable stores, and ac- 
cessories for office machines. 


As in the past motor vehicles and 
equipment other than spares and acces- 
sories will be licensed not on the basis 
of “reasonable requirements,” but to 
replace stocks sold. An exception is as- 
sembled cars of an f. o. b. value of £800. 

® Goods on the quota list continue 
to be divided into two groups, A and B. 
A group represents goods considered 
more important and hence is given a 
larger quota Added to group A are liv- 
ing animals” and “horticultural re- 
quirements (seeds, tubers, and bulbs).” 
For group A goods registered importers 
will receive immediately an exchange 
quota of 50 percent of their 1958 quota. 
A supplemental quota will be issued 
again next March. 

Group B goods include “general mer- 
chandise.” For such goods an initial ex- 
change quota will be issued an import- 
er in the amount of 25 percent of his 
assessment base, that is, the value of 
his imports of similar merchandise in 
the base year 1948. A supplemental 
quota will be issued in March. 

The initial 1959 quota for general 
merchandise is well below the 1958 
level. Whether it will be brought up 
substantially by supplemental exchange 
quota allocations to ‘importers during 
1959 will depend on the country’s fu- 
ture balance-of-payments position. 

In 1958 the initial quota percentage 





was 40 percent and the supplemental 
issue 10 percent, giving an annual quota 
of 50 percent of 1948 imports. 


Other group B goods include specific 
items, such as jukeboxes, pintables, 
comics and various magazines, and mo- 
torcars with a value of over £800, which 
require special licenses, ordinarily not 
granted.—U, S. Embassy, Pretoria. 

The import-control changes now in- 
troduced will serve to bring up to date 
Department of Commerce publication 
“Licensing and Exchange Controls— 
Union of South Africa,” World Trade 
Information Service report part 2, No. 
58-56, August 1958. 





Venezuelan Customs 


Tariff Available 


Copies of the new Venezuelan cus- 
toms tariff (Ley de Arancel de Adu- 
anas), which will become effective on 
January 1, are now publicly available 
in Caracas at approximately $3 a copy. 


Inasmuch as the supply of copies is 
not expected to last long exporters are 
urged as soon as possible to obtain the 
number desired through their agents or 
representatives in Caracas. 


The new tariff contains an index list- 
ing more than 25,000 items. So far the 
Venezuelan customs authorities have is- 
sued no document that cross-references 
the present customs tariff with the new 
tariff. 

In response to efforts made for a pe- 
riod of grace or a waiver of penalties 
for incorrect customs declarations, the 
U. S. Embassy in Caracas has been in- 
formed by the Venezuelan Foreign Min- 
ister that pursuant to the provisions of 
paragraph 122 of the Venezuelan cus- 
toms law (Ley de Aduanas) changes 
established by the new tariff, although 
effective on January 1, are subject to 
30 days’ grace or until January 31, 1959. 

Announcements of the proposed re- 
vision and approval of the new customs 
tariff appeared in Foreign Commerce 
Weekly, November 17, 1958, page 6, 
and December 1, 1958, page 13.—U. S. 
Embassy, Caracas. 





The Punjab, India, Irrigation Minister 
has announced that the survey for ccn- 
struction of a $105 million earthen dam 
across Beas River at the foot of 
Shivalak Hills near Pong is expected to 
be completed in 1960.—U. S. Embassy, 
New Delhi, 
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Brazil Raises 1959 Income Taxes 


Extensive changes have been made in the Brazilian normal income 


and excess profits taxes. 


The 114 articles of Law 3470 of November 28, 1958, the law enact- 
ing these changes, increase many of the existing rates in addition to 
effecting a large number of technical changes in the income tax system. 


Highlights of the new law, with 
articles shown in parentheses, are as 
follows: 


Tax Rates Amended 


As of January 1, 1959 Brazilian com- 
panies and individuals must withhold a 
25-percent tax on income paid to in- 
dividuals and companies outside of 
Brazil (article 77). Formerly such in- 
come was subject to withholding at a 
20-percent rate. 

The income tax withholding rate on 
income paid to nonresident producers 
and distributors of motion picture films 
has also been raised from 20 to 25 per- 
cent, The new law continues the rule 
that net taxable income for such non- 
resident producers and distributors is 
30 percent of the amounts paid to them 
from Brazil. However, article 18 pre- 
scribes that gross amounts paid to them 
in the future may not exceed 70 per- 
cent of the proceeds from the Brazilian 
showing of regular films and-80 percent 
of the proceeds of “super productions.” 

Gains from the sale of realty by 
natural persons will hereafter be taxed 
at a rate of 15 percent rather than the 
former rate of 10 percent (article 79). 
For the years 1959 and 1960, the income 
tax rates on juridical persons have been 
raised to 18 percent on the first 500,000 
cruzeiros of net taxable income (140 
cruzeiros=US$1, recent free market 
rate) and 23 percent on income in ex- 
cess of that amount (article 98). These 
rates were 15 and 20 percent, respec- 
tively. 


Royalty Deductions Limited 


One of the most important substan- 
tive changes effected by the new law is 
that with regard to royalties paid under 
patent and trademark licenses, or for 
technical, scientific, administrative or 
similar assistance. Taxpayers will hence- 
forth be permitted an income tax deduc- 
tion for royalties paid, of not more than 
“S percent of the gross receipts from 
the product manufactured or sold” 
(article 74). The Minister of Finance is 
directed by the law to establish period- 
ically the “percentage coefficients” that 
will be allowed as deductions for this 
purpose. In such an effort he is directed 
to take into account the “degree of 
essentiality” involved. It would there- 
fore appear that the Minister may fix 
a permissable deduction of less than 5 
percent where the royalty is for a 
license or service determined to be of 
low priority for Brazilian economic 
development, The new law does not 
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change the 25-percent withholding rate 
on royalty income paid to nonresidents, 


Other Changes Effected 


Individuals domiciled or resident in 
Brazil who give up their residence or 
domicile must, as a condition for an 
exit visa, file a return and pay any 
tax due on income for the period from 
January 1 to the date of their depar- 
ture. They were formerly required to 
have filed a return and to have paid 
the tax only for the prior calendar 
year. Income paid from Brazil to such 
persons after their departure will now 
be subject to withholding at once rather 
than after the expiration of a tax year 
(article 17). 

All firms and companies will be per- 
mitted to revalue assets on the basis 
of coefficients to be established every 
two years by the National Economic 
Council. The first of the new coefficients 
is to be fixed within 90 days. The in- 
crease in capitalization which must 
result from such revaluation will be 
taxed to the firm or company at a spe- 
cial rate of 10 percent. The owners, 
shareholders, or partners of entities 
which choose to revalue assets will not 
themselves be subject to further taxa- 
tion on the results of the revaluation 
and capitalization. The higher valua- 
tion cannot serve as a basis for in- 
creased depreciation deductions (article 
57). Article 69 of the new law does, 
however, provide for the establishment 
of standards under which increased 
deductions may be taken for machinery 
and other movables used for more than 
one 8-hour shift a day. 

All companies can capitalize reserves 
(including “provisions”) and surplus by 
paying a tax of 15 percent thereon. No 
further tax will be due from partners 
or shareholders (article 83). 


Excess Protits Tax Changed 


The new law allows juridical persons 
to widen their capital base (capital 
effectively applied) for purposes of the 
excess profits tax by the inclusion of 
loans made to the juridical person. But 
if this is done the EPT will apply when 
profits amount to 25 percent of capital 
rather than the regular 30 percent of 
capital (articles 88 and 89). 

In lieu of the regular excess profits 
tax payment, juridical persons may 
choose to deposit an amount equal to 
150 percent of the excess profits tax 
otherwise due, in a Government bank 
or in a bank in which the Government 


PPPPPPPPPPPPPIESFIIIIIIIONN, 


Progress Made in U.S., 
Indian Tax Pact 


A delegation of officers of the 
Finance Ministry of the Govern- 
ment of India has been in Wash. 
ington for the past 2 weeks to 
negotiate an income tax convention 


with a delegation of the United 
States Government. 
Substantial progress has _ been 


made and agreement at the techni- 
cal level has been reached on most 
of the important points. 

The final round of negotiations js 
expected to take place in India 
early in the new year, when it is 
hoped an agreement will be reached 
on a draft convention which will be 
submitted to the respective Gov- 
ernments for approval. 

The Indian delegation was led by 
Mr. V. V. Chari, assisted by Mr, 
N. H. Naqvi and Mr. S. R. Krishna 
of the Central Board of Revenue, 
India. 


PAAPAPPAAAAPPPPPPAFPFPFFPFAIAAIAAANN 


is a major shareholder. These are called 
“investment deposits.” The law also 
creates an Investment Commission com. 
posed of the Minister of Finance, the 
President of the National Bank for 
Economic Development (BNDE), the 
Director of the Income Tax Division, 
the Directors of the Industrial and 
Credit Department and of the Foreign 
Trade Department of the Bank of 
Brazil, and the Executive Director of 
the Superintendency of Money and 
Credit (SUMOC). With the permission 
of the Investment Commission, the ih 
vestment deposits can be applied to 
projects in the taxpayer’s or in any 
other enterprise thought to be in fur- 
therance of national economic develop. 
ment. Property to which investment 
deposits have been applied cannot be 
alienated or mortgaged for a period of 
5 years (articles 91-93). 

The bill which was later enacted into 
Law 3470 contained a number of pro 
visions which were vetoed by the Pres- 
dent before signature. The Congress 
has not yet acted on these vetoes. The 
afore-mentioned highlights are based 
on the Jaw as signed by the President 
and published in the Diario Oficial for 
November 28, 1958. 

A limited number of copies of a free 
translation of Law 3470 are available 
on a loan basis. Requests should be ad- 
dressed to the American Republics Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. , 

Persons having copies of U. S. De 
partment of Commerce publication, 
“Establishing a Business in Brazil,” 
World Trade Information Service, pat 
1, No. 58-42, April 1958, may wish @ 
make these changes on pages 16-19. 
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S. Africa Sets Origin 
Certification Rules 


The Union of South Africa has set 
forth the procedure to be followed by 
foreign exporters for proper certifica- 
tion of country of origin of certain 
rayon and cotton printed woven piece 
goods that they may be eligible for 
most-favored nation customs duty treat- 
ment in that country, 


Under recent South African regula- 
tions, to qualify as products of the 
United States and hence to be eligible 
for most-favored-nation duties at least 
™-percent of factory or works cost of 
such goods must be represented by 
materials produced or work performed 
in the United States (Foreign Com- 
merce Weekly, Nov. 10, 1958, p. 7). 

Under the new certification proce- 
dure, effective January 1, U. S. ex- 
porters of the specified goods must 
obtain a special certificate of origin 
from a recognized Chamber of Com- 
merce in the United States. The 
special certificate is in addition to the 
required amendment to the certificate 
of origin incorporated as part of the 


‘standard invoice used for all shipments 


to South Africa. 


Instructions for preparation of cer- 
tificates are as follows: 


1. Certificate by Chamber of Commerce 
should read: I hereby certify that evidence 
has been produced to satisfy me that the 
ete specified hereunder have been manu- 

tured/processed a b 
that 





y 
and not less than 75 


-percent of the factory or works cost of these 


and labor performed in 

certificate must be on the official seatheieey 

of the Chamber of Commerce and be signed 

~ hay Secretary or other duly authorized 
jal of the Chamber of Commerce. 

2. The certificate of origin incorporated in 
the standard invoice used for all shipments 
to the Union of South Africa should be 
amended by substituting the following for 

ph of the document: 

"6. That every article mentioned in the 
said invoice has been produced or manu- 
factured in and that in the case 
of the manufactured articles— 

(i) The final processes of manufacture 
have been performed in 


goods is represented by materials orem 
—_—____——." T 














(ii) The expenditure in material pro- 
duced and labor performed in —————. 
calculated subject to the qualification 





hereunder, is not less than — percent 

of the factory or works cost of such 

article in its finished state."’ 

The new certification applies to ship- 
ments of printed woven piece goods 
containing 50 percent or more by 
weight of cotton, excluding indigo blue 
discharge prints of which the free-on- 
board price does not exceed 11 shillings 
-a pound, and printed woven piece goods 
containing 50 percent or more by weight 
of rayon, excluding indigo blue dis- 
charge prints of which the free-on- 
-board price does not exceed 11 shillings 
& pound.—U. S. Embassy, Pretoria. 

Procedures for invoicing and certify- 
ing goods to be shipped to the Union 
of South Africa ‘are given in detail in 
Department of Commerce piblication 
“Preparing Shipments to the Union of 


January 5, 1959 


FOREIGN GOVERNMENT ACTIONS 


Britain Removes Export Controls 


The British Board of Trade has an- 
nounced removal of export controls on 
a wide range of goods, some minor 
changes in licensing for a few goods, 
and extension of controls to two new 
items for the first time 


Scrap Freed Temporarily 


Most types of iron and -steel scrap 
may be exported freely without license 
for the next 2 months or until Febru- 
ary 4 at which time the Government 
plans to review the situation and de- 
cide future policy 


Other changes represent a second in- 
stallment of relaxation of controls re- 
sulting from the recent Coordinating 
Committee review and relaxations made 
possible by more ample supplies of 
goods and dollars. Export of some items, 
such as asbestos and U. S.-made ex- 
cavating machinery, have been con- 
trolled for some time, according to the 
Board of Trade, simply because dollars 
were lacking with which to buy new 
products from the dollar area. 


Among goods which may now be ex- 
ported to any destination without 
licenses are: 

Additives for lubricating oils and greases; 
certain aircraft fuel blending agents; petro- 
leum-based lubricating oils and greases; 
crude petroleum; diesel, gas, and fuel oils; 
kerosene; motor spirit and aviation spirit; 
asbestos; mine car loaders: certain types of 
cable; newsprint ; papermaking pulp; exca- 
vating machinery; track-laying tractors; and 
certain nitrogenous fertilizers. 


Some Goods Licensed 


Licenses are no longer required for 
export to the British Commonwealth, 
Ireland, and the United States of cer- 
tain machines for the production of air- 
craft and aircraft engines, but licenses 
are now required for export to all desti- 
nations of telemetering and telecontrol 
equipment for aircraft, large diesel 
engines, and electric motors for sub- 
marines. 

Goods placed under control for the 
first time are p-nitromethyl-laniline and 
fork and lift trucks built to military 
specification. Covering licenses are re- 
quired for export those items to all 
destinations other than the British 
Commonwealth, Ireland, and the United 
States. 


Scrap Inventories Up 


Reflecting the decline in steel pro- 
duction in the United Kingdom, scrap 
consumption has been lower and inven- 
tories have been building up. In the 
steel industry itself stocks are not con- 





South Africa,” World Trade Informa- 
tion Service report, part 2, No. 57-115, 
November 1957. Those procedures re- 
main valid except as revised by the new 
procedure for certifying shipments of 
rayon and cotton printed woven piece 
goods. 


sidered greatly in excess of require- 
ments, although they are nearly 50 per- 
cent higher than at the end of 1955. 
Scrap merchants’ stocks are high, but 
most of the impact has been reflected 
in the large tonnage of uncollected 


. scrap in metalworking industries and 


elsewhere. 


The trade feels that exports can be 
increased despite lower activity in the 
European steel industry because British 
prices are lower than levels of the Con- 
tinent even since recent price reduc- 
tions there. Japan also is considered a 
good outlet.—U. S. Embassy, London. 


YPF of Argentina 
Adopts New Charter 


A new charter designed to streamline 
the Argentine State petroleum agency 
YPF and to increase its efficiency has 
been adopted. 

Under the new charter, authorized 
by Executive Decree No, 10,612 of 
November 28, 1958, YPF is directed by 
a president, a general manager, and 14 
directors, all appointed by the Execu- 
tive Power. Presidential appointments, 
however, require Senate approval. 
Each of the oil-producing Provinces of 
Chubut, Mendoza, Neuquen, Salta, and 
Santa Cruz is represented by a director, 
and two directors represent YPF la- 
borers and technicians. The remaining 
seven directors have no specific repre- 
sentational functions. 


The structure of YPF is reorganized 
by the establishment of three depart- 
ments—the Exploitation Department, 
which is responsible for exploration, 
drilling, and production of petroleum 
and gas; Industrialization Department, 
to be in charge of the refining, manu- 
facture, and sale of petroleum products; 
and the Navigation Department, to 
handle YPF’s water transport of petro- 
leum products and take care of the 
maintenance and repair of land- 
transport facilities. 


YPF will finance its operations with 
its own resources, and to that end the 
prices of its products and services are 
to be remunerative with the exception 
of those that the Executive Power may 
declare to be of. public benefit. For 
such products and/or services YPF is 
to be reimbursed for any deficits incur- 
red as a result of the Executive Power's 
declaration.—U. S. Embassy, Buenos 
Aires. 








Imports from the United States in 
January-July 1958 added up to $585,- 
000 (£209,000) and again made up 
30 percent of total imports. Argentina, 
Australia, and New Zealand are the 
other chief suppliers. 
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FOREIGN GOVERNMENT ACTIONS 








S. Africa To Use Decimal Coinage 


A decimal coinage system will be adopted by the Union of South 
Africa, the Minister of Finance has announced. 

No date has been set for introduction of the system, but the sec- 
ond Tuesday in February 1961 is believed to be the one that will be 
chosen. That date has been suggested by a special commission which 
investigated the possibilities of a decimal system and recommended its 


adoption in South Africa. 

The Decimalization Commission in its 
report recommended a changeover from 
the present pound, shilling, and pence 
coinage system to a 10 shilling-cent 
basie unit but made no recommendation 
for its name. The Government has not 
yet decided on the monetary unit to be 
used or the name of the unit, but the 
Minister said that announcements would 
soon be made. In the interim prelim- 
inary steps will be the appointment of 
a Decimalization Council to supervise 
introduction of the new system and 
passage of necessary enabling legisla- 
tion. The proposed legislation will be 
introduced at the next session of Parlia- 
ment, scheduled to convene late in Jan- 
vary. 

In giving the reasons for the Govern- 
ment’s decision to-adopt a decimal coin- 
age system, the Minister emphasized 
the simplicity of such a system and said 
that decimal accounting machines are 
manufactured on a much larger scale, 
and cheaper, than are pound, shilling, 
and pence machines. The changeover, 
he said, will eventually lead to great 
economies for the Union. 

Many vexatious problems will now 
beset the country. One is the question 
of compensation to business firms for 
the cost of either adjusting old machines 
to the new system or purchasing new 
ones. A step that has been taken is the 
immediate prohibition on import of used 
pound, shilling, and pence machines to 
prevent unscrupulous persons from im- 
porting used machines and then making 
claims to the Government for the cost 
of converting them to the new decimal 
system. The import ban will be retained 
until all compensation for unconvertible 
machines has been made or until the 
Government stops considering compen- 
sation claims. 

Estimates of the changeover cost to 
the Government range from £9 million 
to as high as £30 million, but do not 
take into account the cost to private 
concerns of conversion or new purchases 
(1 South African pound = approximately 
US$2.80). Obviously a great deal of 
money will be spent in South Africa in 
the next 2 years on all types of calcu- 
lating machines. The conversion plan 
therefore will create a readymade sales 
opportunity in the Union for manufac- 
turers of that type of equipment.—U. S. 
Embassy, Pretoria. 
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U. K. Widens Duty 
Remittal Rules 


The scope of the United Kingdom’s 
arrangements for remitting duties on 
instruments and apparatus is to be 
widened, the British Board of Trade 
has announced. 


The Board will be prepared to con- 
sider applications for remittal of duties 
on all instruments and apparatus im- 
ported on or after January 1 that are 
covered by definition in the Import 
Duties Act 1958, provided the rate of 
duty is 25 percent or more and amount 
of duty chargeable is £50 or more. 


Thus, ‘duties may be remitted on the 
following instruments and apparatus 
and parts thereof imported on or after 
January 1 if similar articles are not for 
the time being procurable in the United 
Kingdom: Optical and scientific instru- 
ments and apparatus; measuring and 
checking instruments and apparatus; 
apparatus based on use of X-rays or of 
radiations from radioactive substances; 
thermionic, cold-cathode, and photo- 
cathode valves and tubes; discharge 
lamps. . 

Applications will be accepted for remit- 
tal of duties on complete instruments, 
apparatus, and production parts ordered 
on or after December 10, 1958, for im- 
portation after January 1 on which the 
full duty rate is 25 percent or ‘more 
and the amount of duty chargeable at 
the full rate is £50 or more. For this 
purpose “production parts” are defined 
as parts for incorporation in instruments 
or apparatus manufactured in the 
United Kingdom. Applications will be 
accepted for replacement parts on which 
the full duty rate is 25 percent or more 
and the amount of duty chargeable at 
the full rate is £5 or more. 


These restrictions will not apply to 
goods ordered before December 10, 1958, 
for importation on or after January 1, 
1959, if application was made to the 
Board of Trade on or before December 
31. They will apply, however, to all ap- 
plications posted later than December 
31, 1958, unless there are exceptional 
reasons why application was not made 
before this date, 





A modern municipal water system 
has been completed to serve the greater 
part of Tehran. 


British Token Import 
Plan To Be Extended 


The British Token Import Plan igs to 
be extended through 1959 on the same 
basis as for 1958, the Bureau of Foreign 
Commerce, U. S. Department of .Com. 
merce has announced. 

The British Token Import Plan, estab. 
lished with the United States in 1946, 
enables eligible U. S. manufacturers op 
other eligible U. S. firms to export tg 
the United Kingdom shipments of 
specified commodities generally pro 
hibited by the British Government. 

As in 1958, eligible participants wil] 
be permitted to make shipments under 
the plan in 1959 in an amount not ex 
ceeding 30 percent of the individual 
certified firm’s average annual exports 
of specified commodities to the United 
Kingdom in the base years 1936, 1937, 
and 1938. 

BFC is mailing certificates of eligi. 
bility and the necessary forms with 
which to apply for a share of the quota 
to all firms certified to participate in 
the 1959 plan on the basis of their pre 
war exports, Only firms with a prewar 
record of trade with the United King. 
dom in items on the approved com- 
modity list who were not_ issued a 
certificate of eligibility in 1958 are re 
quired to submit a request for certifica- 
tion in order to participate in the 
Token Plan for 1959. Requests should 
be submitted to the British Common- 
wealth Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D, C. 

Provision has again been made to 
distribute the balance of quotas not 
issued in the first half of the year, 
Manufacturers who did not export to 
the United Kingdom in the prewar 
period, as well as certified firms, will 
be eligible to apply for a share of these 
quota balances. 

The amount of quota balances and 


_ the procedure for distribution will be 


announced after June 30, 





Panama Raises Import 
Duty on Cigarettes 


The Panamanian Government has apP- 
proved an increase in import duties on 
cigarettes to $7 a gross kilogram. 

The new duty, approved by decree- 
law No. 32 of October 16, 1958, pub- 
lished in the Gaceta Oficial of October 
production tax of 2% cents for each 
23 and effective 60 days after publica 
tion, is designed to protect the national 
cigarette industry. The cigarette in- 
dustry has voluntarily agreed to pay 4 
package of 20 cigarettes manufactured 
locally, effective November 8, 1958. 

Announcement of the proposed raise 
in cigarette duties appeared in Foreiga 
Commerce Weekly, Nov. 3, p. 7, 
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WORLD TRADE LEADS 





World Trade Directory © 
Reports Available 


World Trade Directory reports # 
on private foreign firms or indi- | 
yiduals mentioned in the World 
Trade Leads and Investment Op- 
portunities departments of For- 
eign Commerce Weekly are avail- 
able to qualified U. S. firms—or 
will be prepared on request— 
through the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U. S. Department of 
Commerce, Washington 25, D. C., 
for $1 each. The reports also may 
% be obtained through the Depart- 
ment’s Field Offices. 

Requests for these reports 
should include the names and ad- 
® dresses of the firms or individ- 
* uals. 

' The information given in a 

World Trade Directory report 
usually includes lines of goods — 
handled, operation methods, size —. 
of business, capital, sales volume, ~ 
trade and financial reputation, and @& 
other pertinent business informa- ~ 
tion. 





Tender Notice for Calcutta 
Reclamation Project Revised 


The Indian State of West Bengal has 
amended its call for bids for the re- 
camation of 3.75 square miles of the 
Northern Salt Lake near Calcutta. 


The original notice stated that pay- 
ment would be made only in rupees 
until April 1963, and that foreign ex- 
change payments would be made after 
that date in equal half-yearly install- 
ments over a period of 10 years. 

The amended notice provides that 
bidders who wish to receive payment 
in foreign exchange in any manner 
other than that indicated should state 
their terms clearly, In any case, how- 
ever, foreign exchange payments will 
not be made prior to April 1963. 

The revised notice also identifies the 
consulting firm for the project as the 
Netherlands Engineering Consultants, 
48 Javastraat, The Hague, Netherlands. 

This project was announced in For- 
eign Commerce Weekly, Dec. 22, p. 9. 





Brazil To Import Plate 


Brazilian Government plans call for 
import of 606,000 tons of steel plates, 


galvanized plates, and tinplate in 1959. 


- The Companhia Siderurgica Nacional 
‘is to publish a call for definite orders 
‘by Brazilian steel users for their re- 
quirements for the first quarter, 


Wanuary 5, 1959 








Brake Fluid, Hosp 


ital Beds, Cable 


Among Items Wanted Overseas 


Several foreign governments, through their authorized procure- 
ment agencies, are inviting tenders for a number of items of potential 


interest to U. S. suppliers. 


Bidding instructions and specifications and other pertinent data 
are available for review on loan from the Trade Development Division, 
Bureau of Foreign Commerce, U. S. Department of Commerce, Wash- 
ington 25, D. C., as indicated by symbol .(*). 


Ceylon 

Brake fluid, 7,500 gallons; bids in- 
vited until January 21 by the Chairman 
of the Tender Board, Ceylon Transport 
Board, Kirula Road, Narahenpita, Co- 
lombo. Single loan copy of specifications 
available.* 


El Salvador 


Kindergarten blocks, 4,000, colored, 
24 x 13 x 8 millimeters, tender No. 314, 
and hospital beds, 300 plain steel and 
5 adjustable, tender No. 336, Janu- 
uary 9; and rotary electric mixing ma- 
chine, 60- to 70-liter capacity, tender 
No. 340, January 12. 

Bids invited by Proveeduria General 
de la Republica, San Salvador. Specifi- 
cations in Spanish available.* 


Greece 


Lubricating oils, 140 metric tons, avi- 
ation; bids invited until January 8 by 
State Procurement Service, Ministry of 
Finance, 26 El. Venizelos Street, 
Athens.* 

Watthour meters, 135, 3-phase; bids 
invited until January 9 by the Public 
Power Corporation, 5 Loukianou Street, 
Athens.* 


India 


Batching and mixing plant, 2 units, 
each with a capacity of 25 cubic yards 
an hour; bids invited until February 13 
by Chief Engineer, Madras Port Trust, 
Madras. Specifications may be obtained 
for $3.15 plus bank commission of 21 
cents from Chief Engineer’s Office. Sin- 
gle loan copy of specifications avail- 
able .* 


Iran 


Fluorite, 3,750 metric tons; bids in- 
vited until January 10 by Armament 
Department of the Imperial Iranian 
Army, DT/Section, Jale Avenue, Teh- 
ran. 


Iraq 


Motor vehicles, including 43 buses 
seating 30 to 40 passengers, 34 auto- 
matically controlled cesspool emptiers, 
20 refuse loaders with tipping bodies, 
100 1-ton 4 x 4 trucks, and 30 10-ton 
6 x 6 or 6 x 4 trucks; price quotations 
ec. and f. Baghdad and catalogs or other 
illustrative material requested by Min- 





istry of Defense, Directorate of Con- 
tracts and Purchases, Baghdad. 


New Zealand 


Notch ductile steel, 330 plates, vari- 
ous sizes, bids invited until January 19; 
and valves, 192, cast carbon steel, Janu- 
ary 29. Bids invited by Stores Manager, 
Ministry of Works, P. O. Box 8024, 
Wellington. 

Radio test equipment; bids invited 
until February 4 by Stores Division, 
Post and Telegraph Department, Gen- 
eral Post Office, Wellington C. 1, 

Copies of specifications for these 
tenders are available from the office of 
the New Zealand Senior Trade Com- 
missioner, 1145 19th Street, NW., Wash- 
ington 6, D. C. 


Union of South Africa 


Molding sanders, 2; tender No. G. 
3458, bids invited until January 6; sin- 
gle-channel carrier equipment, tender 
No. C 3224, and cable, 12,200 feet, ten- 
der No. C. 3316, January 7; telegraph 
line material, tender No. C 7603, Jan- 
uary 9; cable, 35,000 feet, tender No. C. 
3463, January 14; elevators, 3, includ- 
ing dismantling of old elevators and in- 
stallation of new ones, tender No. C. 
7551, January 16; 

Cable, 1,000 yards, underground ar- 
mored, tender No. C. 3377, January 21; 
plate bending roll, tender No. G. 7588, 
January 23; slotting machine, tender 
No. C 3427, January 27; and crankpin 
quartering machine, tender No. G. 7596, 
January 30. 

Bids invited by Chairman of the 
Tender Board, South African Railways, 
P. O. Box 7784, Johannesburg.* 


University of Tehran Wants 
Medical Equipment Catalogs 


The University of Tehran would like 
to receive catalogs and descriptive lit- 
erature from manufacturers of surgical, 
Jaboratory, radiological, and pharma- 
ceutical manufacturing equipment to 
expand its reference material for future 
orders. 

Material should be sent to Tehran 
Medical College, University of Tehran, 
Tehran, Iran. 
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Australian Concern 
Plans Meat Export 


An Australian firm proposes to ex- 
port boneless beef and mutton from 
its new processing plant at Derby, 
Western Australia. . 


The company, organized recently as 
the Derby Meat Processing Co., Ltd, 
was established to handle oversea mar- 
keting for Air Beef, Ltd., which slaught- 
ers about 5,000 head of cattle annually 
at its inland slaughterhouse and flies 
the boned-out carcasses to Derby for 
processing. 


The new company, wishing to com- 
municate with prospective American 
importers and wholesalers of meat prod- 
ucts, proposes to begin exporting any 
time after April 1959. Proposed pay- 
ment terms are cash against décuments, 
export duties being included in the 
price to the importer. The preferred 
bank to handle financial transactions 
is the Commonwealth Bank of Australia. 
Other details can be settled by cor- 
respondence with the company. 


=~ 


NEW OPPORTUNITIES 
| FOR WORLD TRADE 














The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business con- 
nections in the United States. 


While every effort is made to include 
only firms or individuals of good repute, 
the U. S. Department of Commerce can- 
not assume responsibility for any trans- 
actions undertaken with these firms. 
The usual precautions should be taken; 
all transactions are subject to prevail- 
ing laws and regulations in this country 
and abroad. 

When available, supplementary infor- 
mation as indicated by symbol (*) may 
be obtained on loan by firms domiciled 
in the United States from the Trade 
Opportunity Section, Trade Develop- 
ment Division, Bureau of Foreign Com- 

‘merce, U. S. Department of Commerce, 
Washington 25, D. C. Requests for loan 
material should include the commodity 


as well as the foreign firm’s name and 
address, 


IMPORT OPPORTUNITIES| 





Abrasives 

Japan ; 
Tosho Co., Ltd. (Tosho Kabushiki 
Kaisha) (exporter, importer), Yusen 


Bldg., 20-1 Marunouchi 2-chrome, Chiy- 
oda-ku, Tokyo, wishes to export direct 
or through agent, up to 50 metric tons 
monthly, artificial abrasive grinding 
wheels, 
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Bicycle Parts, Accessories 


Germany 

Gebr, Voigthaus (manufacturer, ex- 
porter), Velbert-Rhid., wishes to ex- 
port direct cycle parts and accessories. 
Illustrated and descriptive pamphlets 
including pricelist available.* 


Fertilizer 


France 

Etablissements Nitard & Cie (manu- 
facturer), Montanet (Vaucluse), wishes 
to export through agent, especially in 
the Florida area, 3,000 metric tons of 
compound fertilizer of phosphate, pot- 
ash, and nitrate, designed for culture of 
fruits, vegetables and flowers. 


Hardware 


Japan 

Hirahara & Co. Ltd, (Hirahara Soji 
K.K.) (importer exporter, sales agent), 
4 Ginza-Higashi 8-chome, Chuco-ku, 
Tokyo, wishes to export direct builder’s 
hardware and carpenter’s tools includ- 
ing 50,000 dozen pairs of hinges, 50,000 
dozen door handles, and 30,000 dozen 


tools. 

Lumber 

Malaya 

Rotterdam Trading Co. (Malaya), 
Ltd. (importer, exporter, wholesaler, 


commission merchant, sales agent), 
P. O. Box 575, Kuala Lumpur, wishes to 
export direct up to 6 million board feet 
annually of sawn lumber. 


Machine Tools 
Japan 

Tsugami Manufacturing Co., Ltd, 
(Tgugami Seisakusho, K.K.) (manufac- 
turer), 1 Tamura-cho 4-chome, Shiba, 
Minato-ku, Tokyo, wishes to export di- 
rect or through agent 20 units monthly 
of precision machine tools, including 
thread rolling machine—type A5D, 15D. 


Ilustrated and descriptive leaflets avail- 
able.* 


Medical Equipment 
Germany 


Hirtz & Co. (manufacturer), 11 Al- 
teburgerstrasse, Loeln a. Rh., wishes to 


U. A. R. Embassy Has 


Crane Specifications 


Bidding documents and specifications 
for a self propelled floating crane to be 
purchased for use at Alexandria may be 
obtained for $29 from the Embassy of 
the United Arab Republic, Bureau of 


the Commercial Counselor, 2310 Deca- 
tur Place NW., Washington 8, D. C. 


Bids are invited through local agents 
until February 17 by the Ports and 
Lighthouses Administration, Arsenal 
Gate No. 1, Alexandria, Egypt, U.A.R. 


This export opportunity was an- 
nounced in Foreign Commerce Weekly, 
December 8, page 14. 





export direct, Hico air-conditi 
mask used in treatment of rhini 


bronchitis, angina, sinusitis, bronchig} 
asthma, hayfever, Asiatic influenza, ang 
diseases of the circulation, particul 
emphysema. Illustrated and descriptive 
literature available.* 


Plumbing Fittings 
Italy 


Mamoli Robinetteria, s.p.a. (manufag. 
turer), Piazza Agrippa 13, Milan, wishes 
to export direct or through agent 
chrome-plated fittings and accessories 


for tubs, sinks, and toilets. Catalog 
available.* Z 


Shoe Findings 
Germany 


Curt Baumann (manufacturer), Up. 
term MHaubenstein, Mosbach, Baden 
wishes to export direct or through 
agent 1 million pairs insoles and 200,009 
pairs linings monthly, 


Soap 
Italy 


ADRIA-Antiche Ditte Riunite Indus. 
trie Adriatiche (manufacturer), Via 
XXX Ottobre 4, Trieste, wishes to ex 
port direct any quantity of milled or 
unmilled, white, unscented castile soap 
made from pure olive oil. 


Wearing Apparel 
Hong Kong 


General Merchants, Ltd. (manufac. 
turer, exporter, wholesaler), 8 Tai Hang 
Road, Hong Kong, wishes to export di- 
rect or through agent, men’s India 
hand-woven cotton sport shirts and 
Bermuda type shorts of cotton poplin 
and Madras cotton. Illustrated and de- 
scriptive literature, pricelist, and ma- 
terial samples available.* 


Yee Cheong & Co. (manufacturer, ex- 
porter, wholesaler), 69 Granville Road, 
Kowloon, wishes to export direct o 
through agent 500 dozen monthly, of 
high-quality hand smocked, appliqued, 
and embroidered children’s wear of pop- 
lin, cotton, and Fuji silk, tailored ac- 
cording to American pattern size. Illus 
trated and descriptive leaflets and 
price-list available.* 

Zinc Oxide 
Norway 

Larvik Pigmentfabrikk A/L (manv- 
facturer), P. O. Box 81, Larvik, wishes 
to export direct or through agent ap 


proximately 100 tons monthly of lead- 
free zinc oxide. Specifications available.” 


EXPORT OPPORTUNITIES 


Blanchers for Peanuts 
Germany 

Imko-Nussimport G.m.b.H. (manufac- 
turer), 22 Stephanienstrasse, Duessel- 


dorf, wishes to purchase direct two 
used whole nut blanchers for peanuts. 
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Building Materials 
Bahrain 


Ali Abdulla Karime (general mer- 
chants, commission agents, contractors) 
p. O. Box 352, Prior Road, Manama, 
wishes to purchase direct building ma- 
terials. 


Chemicals 
Germany 
Franz Josef Borka (importer), 21 
Uferstrasse, Rodenkirchen b. Koeln, 


wishes to purchase direct fine chemi- 
cals, laboratery chemicals, and indus- 
trial chemicals. 


Cosmetics 
Bahrain 

Ali Abdulla Karime (general mer- 
chants, commission agents, contractors), 
P. O. Box 352, Prior Road, Manama, 
wishes to purchase direct cosmetics, 
samples of which are required before 
purchase. 


Electrical Appliances 


Venezula 

Distribuidora Chacao C.A. (import- 
ing distributor, manufacturer’s agent), 
39 Calle Sucre, Chacao, Caracas, Aptdo. 
5509 Chacao, wishes to purchase direct 
electrical appliances and equipment. 


Electrical Equipment 


Germany 

Hebezeugfabrik Dr. A. Rolf KG (man- 
facturer), 20 Kiefernstrasse, Duessel- 
dorf, wishes to purchase direct electro- 
pulleys with explosion proof motors. 


Feedstuff 
Japan 

Universal Merchandise Co., Ltd. (im- 
porter, exporter, manufacturer's agent), 
Desco Bldg., 254 Yamashita-cho, Naka- 
ku, Yokohama, wishes to purchase di- 
rect and seeks agency for maize corn 
to be used for distillery purposes. 


Foodstuffs 


Bahrain 

Ali Abdulla Karime (general mer- 
chant, commission agent, contractor), 
P, O. Box 352, Prior Road, Manama, 
wishes to purchase direct canned food- 
stuffs, samples required. 


Gift Articles 


Venezuela 

Distribuidora Chacao C.A. (import- 
ing distributor, manufacturer’s agent), 
39 Calle Sucre, Chacao, Caracas, Aptdo, 
5509 Chacao, wishes to purchase direct 
gift articles. ‘ 


Leather Scrap 
Germany 
Carl H. Brandes (importing distribu- 


tor), Waldersee Strasse 4, Hanover, 
wishes to purchase tanned leather 
scrap in 30-, 50-, and 100-ton lots. 
Minerals 

Germany 


Rheinpreussen AG. fuer Bergbau und 


January 5, 1959 


PAPPPPPPPPPPSPPSPPPPEFE EEF FFAS 


S. Rhodesia Invites 
Bids for Ivory 


A large quantity of ivory, rhino- 
ceros horn, and hippopotamus teeth 
will be sold through public tender 
by the Department of Game, ’P. O. 
Box 8054, Causeway, Salisbury, 
Southern Rhodesia. 

Bids will be received until Janu- 
ary 31 for the purchase of approxi- 
mately 24,457 pounds of ivory, 75 
pounds of rhinoceros horn, and 26 
pounds of hippopotamus teeth, 

A catalog giving full details will 
be supplied by the Department of 
Game on request. A loan copy of the 
catalog including bidding instruc- 
tions may be obtained from the 
Trade Development Division, Bu- 
reau of Foreign Commerce, U. S. 
Department of Commerce, Wash- 
ington 25, D. C. 


DRPPAPPPPPPPPPPPPSPAPPAAPPAAALA 


Chemie (manufacturer), Homberg 
(Ndrh.), wishes to purchase direct 
mineral oil derivatives for petrochemis- 
try. 


Office Supplies 
Venezuela 


Distribuidora Chacao C.A. (importing 
distributor, manufacturer’s agent), 39 
Calle Sucre, Chacao, Caracas, Aptdo. 
5509 Chacao, wishes to purchase direct 
office supplies. 


Plastic Products 
Netherlands 


Lederwarenfabriek Hamo (manufac- 
turer), 9 Industrieweg, Hoogeveen, 
wishes to purchase direct plastic for 
the manufacture of ladies’ handbags, 


Rubberized Materials 
New Zealand 


P. H. Saunders & Co., Ltd: (import- 
ing distributor, manufacturer’s agent, 
manufacturer), 31 Harris St., Welling- 
ton, wishes to purchase direct and seeks 
agency for rubberized material for mak- 
ing raincoats, jackets, etc. Material 
must be waterproof. 


Scales, Bathroom 
Venezuela 

Distribuidora Chacao C. A. (importing 
distributor, manufacturer’s agent), 39 
Calle Sucre, Chacao, Aptdo. 5509 Cha- 


cao, Caracas, wishes to purchase direct 
bathroom scales, 


Stationery 
Bahrain 


Ali Abdulla Karime (general mer- 
chant, commission agent, contractor), 
P. O. Box 352, Prior Road, Manama, 
wishes to purchase direct stationery 
itemgs. Samples required before pur- 
chase. 


WORLD TRADE LEADS 
AGENCY OPPORTUNITIES 





Air Conditioners 


Italy 

Officina Meccanica A.T.I., s.r. (im- 
porting distributor), Via Nino Oxilia 23, 
Milan, seeks agency for commercial air 
conditioners. 


Electrical Appliance 


Venezuela 

Julio Paloczi Oficina Intercontinental 
(manufacturer’s agent), Avenida Las 
Acacias Nr. 8, Sabana Grande, Aptdo. 
10858, Caracas, seeks agency for elec- 
trical home appliances including venti- 
Jators, refrigerators, air conditioners, 
and water heaters. 


Foodstuffs 


Venezuela 

Sucs. de Pineda & Ojeda Sucr. (im- 
porting distributor), 5 Ramos a Avenida 
Soublette, Aptdo. 153 Maiquetia, Mai- 
quetia, Dep. Vargas, seeks agency for 
foodstuffs including fruit juices, ham, 
black beans, potatoes, and rice, 


Generators 


Venezuela 

Julio Paloezi Oficina Intercontinental 
(manufacturer’s agent), Avenida Las 
Acacias Nr. 8, Sabana Grand, Aptdo. 
10858, Caracas, seeks agency for gaso- 
line-engine-powered generators, 


Household Articles 


Venezuela 

M. Alevy—Representaciones (manu- 
facturer’s agent), Edificio Manhattan, 
Oficina 601-A, Esquina Cuji, Aptdo. 2123, 
Caracas, seeks agency for fruit juicers 
of metal or glass. 


Metal Products 


Venezuela 

Sucs. de Pineda & Ojeda Sucr. (im- 
porting distributor), 5 Ramos a Aveni- 
da Soublette, Maiquetia, Dep. Vargas, 
Aptdo. 153 Maiquetia, seeks agency for 
chicken wire, barbed wire, galvanized 
zinc, nails for fastening zine sheets, and 
corrugated aluminum sheets, 
Paper 
Belgium 

S.P.R.L. Imperkraft, Soc. Andre Boedt 
& Cie (manufacturer, commission mer- 
chant), 41 rue du Faubourg de Lillie, 
Warneton, seeks agency for kraft paper 
of the Clupak trademark used to make 
sacks for packing cement, fertilizers, etc. 


Plasticware 
British Guiana 

E. S. Stoby (manufacturer’s agent, 
commission merchant), 25 Water St., 
Georgetown, seeks agency for plastic 
dishes and other household plasticware. 
Pumps 
Venezuela 

Perbenca S.A. (importing distributor), 
81 Zamuro a Miseria, Caracas, seeks 
agency for motor-driven pumps. 
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Panama Invites Bids for 
Airport Improvement 


Bids are invited until January 13 
for construction of an extension of 
the runway of the Tocumen Na- 
tional Airport near Panama City. 

The project calls for concrete 
paving of the 1,800-foot extension. 
The present runway is 7,000 feet 
long and 200 feet wide. The work is 
scheduled to be completed in 
August 1959. Inquiries should be 
addressed to the Ministry of Public 
Works, Panama City, Panama. 

The Ministry is also considering 
installation of an improved lighting 
system and visual omnirange equip- 
ment for controlled landings. 


PPPPPPPPPPP PPP PPLE P IEP AAAI A 


Refrigeration Equipment 
Htaly 
A‘T.I.—Officina Meccanica, S.r.1. (im- 
porting distributor), Via Nino Oxilia 23, 
Milan, seeks agency for compressors for 
refrigerators, 
Venezuela 
Julio Paloczi Oficina Intercontinental 
({manufacturer’s agent), Avenida Las 
Acacias Nr. 8, Sabana Grande, Aptdo. 
10858, Caracas, seeks agency for com- 
mercial refrigeration equipment includ- 
ing bottle coolers, freezers, and refrig- 
erated showcases, 


Refrigerators 
Vene1uela 

Perbenca, S.A. (importing distributor), 
81 Zamuro a Miseria, Caracas, seeks 
agency for kerosene refrigerators. 


Rugs and Carpets 
Venezuela 

M.. Alevy—Representaciones (manu- 
facturer’s agent), Edificio Manhattan, 
Oficina 601-A, Aptdo. 2123, Esquina Cuji, 
Caracas, seeks agency for carpets, and 
rugs of wool, jute, and cotton, 


Store Equipment 
Union of South Africa 

National Shopfitters (Pty.), Ltd. (im- 
porter, wholesaler, retailer), 174 Fox 
St., Johannesburg, sees agency for meat 


slicers, cash registers, scales, and other 
retail shop equipment. 


Sugar Cane Crushers 


Venezuela 

Perbenca S.A. (importing distributor), 
81 Zamuro a Miseria, Caracas, seeks 
agency for sugar cane crushers. 


Television 


Venezuela . 

Julio Paloczi Oficina Intercontinental 
(manufacturer’s agent), Avenida Las 
Acacias Nr. 8, Sabana Grande, Aptdo. 
10858, Caracas, seeks agency for tele- 
vision sets. 


Textiles 


British Guiana 

E. S. Stoby & Co. Ltd. (manufac- 
turer’s agent, commission merchant), 25 
Water St., Georgetown, seeks agency 
for rayon and cotton textiles. 


Toys, Plastic 
Venezuela 

M. Alevy—Representaciones (manu- 
facturer’s agent), Edificio Manhattan, 
Oficina 601-A, Aptdo. - 2123, Esquina 
Cuji, Caracas, seeks agency for self con- 
struction plastic toys including boats, 
airplanes, etc. 


—— 


Julia Palozci Oficina Intercontinentaj 
(manufacturer’s agent), Avenida Lag 
Acacias, No. 8, Sabana Grande, Aptdo, 
10858, Caracas, seeks agency for toys 
in general, also bicycles and children’s 
automobiles. 

Umbrellas, Garden 
Venezuela 

M. Alevy—Representaciones (manu. 
facturer’s agent), Edificio Manhattan, 
Oficina 601-A Esquina Cuji, Aptdo. 2123, 
Caracas, seeks agency for garden um. 
brellas. 





Balance of ... 
(Continued from page 6) 


year, they were about 9 percent higher 
than in the corresponding period of 
1957, with such expenditures in Europe 
up by 16 percent. 

Military expenditures were down 
from the relatively high rates of the 
second quarter, but about 10 percent 
higher than a year ago. The rise from 
1957 reflects higher salaries paid to 
troops and civilian personnel, as well as 
the increases of expenses in Germany 
since that country ceased contributing 
to the costs of maintaining U. S. troops 
stationed there. 

The outflow of private capital was 
substantially less than in the second 
quarter. Both direct investments and 
new issues of foreign securities fell off. 
The decline in direct investments af- 
fected mostly latin America, and within 
that area mainly the petroleum indus- 
try in Venezuela. 

The net outflow of Government funds 
through grants, credits, and the ac- 
quisition of foreign currencies was larg- 
er than in the second quarter. Large 
loans were taken over from private 
lenders, and $40 million of loan repay- 
ments by France was postponed under 
the financial agreement concluded this 
spring. 


Payments to Foreign 
Countries May Rise 


Total payments to foreign countries 
in the third quarter, seasonally adjust- 
ed, were at an annual rate of $27 bil- 
lion, about $200 million or less than 1 
percent below the 1957 rate. Since 
third-quarter transactions did not in- 
clude any unusually large payments— 
but on the contrary a temporary con- 
traction in the private capital outflow 
and certain imports that were perhaps 
below the current rate of utilization— 
it is likely that payments will continue 
their gradual rise. 

Total gold and liquid dollar assets of 
foreigin countries, including gold ob- 
tained from other sources than through 
purchases from the United States, rose 
by about $1.3 billion in the second quar- 
ter and $1 billion in the third. 


The decline in the rate of foreign 


gold and dollar accumulations was more 
than accounted for by shifts from in- 


———— 


creases to decreases in gold and liquid 
dollar holdings by Canada and Vene. 
zuela. Holdings by .European countries 
increased considerably more than dur. 
ing the second quarter. 

The amount of gold purchased by 
these latter countries from the United 
States was less than half of what they 
had bought in the second quarter, but 
the acquisition of dollar was up. Euro- 
pean purchases of U. S. Government 
securities amounted to about $700 mil- 
lion, whereas during the preceding 
quarter European countries had reduced 
their holdings by more than $600 mil- 
lion. The shift coincided with changes 
in yields on such securities from a low 
of less than 1 percent at the end of the 
second quarter to about 2.5 percent at 
the end of the third. 

In addition to the European coun- 
tries, major gains in reserves were also 
made by Japan. 

Gold and dollar holdings of the less 
industrialized countries (other than 
Venezuela) declined by less than $50 
million, none of which experienced ma- 
jor changes in their balances. 

More complete information appears 
in the December issue of the Survey of 
Current Business, monthly journal of 
the Department of Commerce. 

The Survey of Current Business is 
available from Field Offices of the De- 
partment of Commerce or from the 
Superintendent of Documents, U. S. 
Government Printing Office, Washing- 
ton 25, D. C., at an annual subscription 
price of $4, including weekly supple- 
ments; single copy 30 cents. 


British Credit... 


(Continued from page 8) 


from £5.4 million in July to £4.1 million 
in August, which was rather more than 
the fall to be expected for seasonal 
reasons. 

The automobile industry ‘continued at 
a high level of activity, October output 
amounting to 99,358 passenger Cars. 
This was below the September figure of 
102,247: but remained encouragingly 
high. 

Production in other consumer goods 
industries also was flourishing, helped 
by relaxation of credit restrictions.— 
U. S. Embassy, London, 
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INVESTMENT OPPORTUNITIES 
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PPPPPPPPPPPPPPPPPEEP IEEE A FFAS 


Italian Concern Offers 
Cosmetic Line 


A license for the production and 
sale in the United States of cos- 
metic specialities is offered by the 
Italian firm, Arlem, manufacturer 
and wholesaler of cosmetics. 

Established in Turin in 1940, the 
company reportedly manufactures 
a complete line of cosmetics, using 
the firm name, Arlem, as the trade 
name for its products. 

Gino Levi, owner and manager of 
the company, is interested in fur- 
nishing formula and_ processing 
methods, on a royalty basis, to a 
U. S. manufacturer of related prod- 
ucts. 

Interested firms are invited to 
write to Mr. Levi, 31 via Bagetti, 
Turin, Italy. 


PPPPPPPPPPPPPEPIPPPPPIP III FA 


Tachometer Plant 
Planned in Brazil 


U. S. investment participation in the 
form of technical assistance and man- 
agerial know-how is sought by a Bra- 
zilian group proposing construction of 
a plant for the manufacture of tachom- 
eters. 


Francisco Raab, director of Cia 
Panamericana de Fomento Economico, 
and representative for a group of Sao 
Paulo industrialists, has indicated that 
the proposed plant will produce a mini- 
mum of 2,000 to 3,000 units a month, 
subject to future increases as the Bra- 
zilian automotive industry expands. 

Total capital requirements for the 
plant are available from local sources, 
according to Mr. Raab. All machinery 
and equipment will be purchased in the 
United States. Because of this, the 
group hopes to obtain technical and 
managerial know-how, and possibly a 
licensing agreement from a U. S. manu- 
facturer of tachometers. 

A brief outline of the proposal is 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
2, D. C. 

Interested firms also are invited to 
correspond with Francisco Raab, Cia 
Panamericana de Fomento Economico, 
Praca Ramos Azevedo 206, 21° andar, 
Sao Paulo, Brazil. 





U. S. total exports in the first 10 
months of 1958 amounted to $14,764.7 
million, a decrease of about 16 percent 
over the corresponding period in 1957, 
the Bureau of the Census has an- 
nounced. 
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German Firm Wants 
New Machine Line 


A working agreement for the manu- 
facture of a U. S. line of machinery 
is sought by the German firm, Kessel- 
und Apparatebau, Ing. Walter Meinke, 
of Lueneburg. 

Engaged in the manufacture of engine 
windlasses for a large shipyard, tin- 
sheet constructions for fat extraction 
plants, and burning chambers for oil- 
heating, agitators, and  autoclaves, 
Meinke seeks additional production to 
utilize available capacity. The German 
company would be particularly inter- 
ested in the manufacture of such items 
as machinery for the ceramic indus- 
tries; mining machinery; machinery 
and apparatus for the chemical indus- 
tries; conveyors; etc. 

Capital participation is not required 
although this question is open to nego- 
tiation if the U. S. licensor or investor 
so desires. 

Located in the industrial part of 
Lueneburg, some 30 miles southeast 
of Hamburg, the Meinke plant report- 
edly comprises a total area of 7,000 
Square meters. Equipped with modern 
machinery, the plant, according to Mr. 
Meinke, can more than double its pro- 
duction if expansion possibilities are 
utilized. \ 

A brief outline of this proposal is 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
DC 

Interested firms also are invited to 
correspond with Walter Meinke, Aren- 
sukle 5, Lueneburg, Germany. 


Welsh Development Agency 
Encourages Investment 


Establishment of the Development 
Corporation for Wales, Ltd. to en- 
courage the drive for economic expan- 
sion in that area has been announced 
by the Government of Wales. 


The Development Corporation for 
Wales is eager to contact U. S. firms 
considering the establishment of branch 
plants in Great Britain in order to 
acquaint them with the potentialities of 
Wales as an industrial location. 

Chief executive officer of the corpo- 
ration is Gerald S. F. Ritson, formerly 
of Lancashire, and a frequent visitor 
to the United States. Sir Miles Thomas 
has been named chairman of the cor- 
poration which is sponsored by leading 
industrialists with interests in Wales. 

Interested firms are invited to address 
inquiries to the Corporation’s offices, 
15 Park Place, Cardiff, Wales. 





Argentine Biochemical 
Firm Plans Expansion 


Capital investment by a U. S. firm 
experienced in the production of biolog- 
ical and biochemical products is sought 
by the firm, Instituto Biologico Ar- 
gentino Saic, of Buenos Aires. 

The company’s immediate aim is the 
production in its local facilities of 
heparin, pepsin, synthetic vitamin C, 
and all varieties of complex vitamin 


, B. To this end, it seeks American in- 


vestment in the form of machinery as 
well as technical assistance in starting 
production of these preparations. These 
products are not now manufactured in 
Argentina, according to the firm. 

Established in 1909, the Instituto Bi- 
ologico is engaged in the import, manu- 
facture, and export of biological and 
biochemical products, and is said to 
enjoy a responsible position in this field 
in Argentina. The company’s principal 
laboratory located on a 15-acre site 
some 30 kilometers from Buenos Aires 
reportedly has 10,000 square meters of 
floor space, which can be expanded: to 
meet all production requirements. In 
addition, the company has two smaller 
laboratories, and a 225-acre tract of 
land used for the pasturing of animals 
from which serums are produced. 

A brief statement by the firm, in 
Spanish, is available for review on loan 
from the Investment Development Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

Interested firms also are invited to 
correspond with Sr. Antonio Palucito, 
managing director, Instituto Biologico 
Argentino Saic, Jose E. Uriburu 153, 
Buenos Aires, Argentina. 





Company in W. Germany 
Wants Hardware Line 


A licensing arrangement for the 
manufacture in Germany of metal 
hardware and/or small kitchen articles 
such as can openers, cork screws, and 
knives, is sought by Adolf Klein. 

Established in 1879 at Remscheid, the 
German company manufactures and 
exports coping saw frames, metal and 
butcher’s saw blades, etc. The firm 
wishes to expand production to utilize 
surplus capacity. 

Reportedly under, capable manage- 
ment, the plant includes turning lathes, 
eccentric presses, trying planes, thread 
cutting machines, drilling and milling 
machines, welding machines, and facili- 
ties for paint spraying, grinding, and 
polishing. 

Interested firms are invited to cor- 
respond with Adolf Klein, 57 Unter- 
hoelterfelderstrasse, Remscheid-Hasten. 
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FAIRS AND EXHIBITIONS 





First U. S. Solo Exhibit Scores 
Great Impact in New Delhi 


The United States’ first solo oversea trade fair is meeting with 
tremendous success, the Office of International Trade Fairs (OITF), 
U. S. Department of Commerce, reports. The month-long, unprece- 
dented event was opened December 10 in New Delhi, India. 

Set up in 4 pavilions of colorful prefabricated structure, the U. S. 
Exhibit shows 20 small-scale industries in operation on Ferozshah 
Kotla grounds in the Indian capital. 


Information Center Open 

A Trade Information Center is open 
for trade information and contact work, 
staffed by five American business ex- 
perts who conducted a Trade Mission 
throughout northern India prior to of- 
ficial opening of the exhibit. Their pre- 
liminary reports have been extremely 
encouraging. 

“One of the must gratifying aspects 
of the U. S. solo trade effort in India 
has been the enormous interest that 
Indian businessmen already have 
evinced in purchasing the equipment 
and machinery being demonstrated in 
the exhibit,” Walter S. Shafer, OITF 
Director, said. “Also, we have found a 
great deal of interest in producing this 
and other U. S. equipment in India 
under licensing arrangements with U. S. 
manufacturers.” 

“Indian private businessmen express 
the keenest interest in and admiration 
for the U. S. economic system. It is 
taken as an ideal to be copied,” ac- 
cording to a cable from the Trade 
Mission. 

“Opportunities for joint enterprises 
with American capital and know-how 
‘are widespread,” the cable said, and ‘“‘an 
increased understanding of U. S. mar- 
keting procedures and buying practices 
will enable India to expand exports of 
their fine products many fold.” 


Mission Carries Opportunities Chest 


An innovation with this Trade Mis- 
sion is the “Opportunities Chest,” port- 
able wooden box, containing 130 in- 
quiries received by the Department of 
Commerce from U. S. businesses which 
seek connections with Indian firms. The 
“Opportunities Chest’ is opened at 
meetings with chambers of commerce, 
trade associations, and in conferences 
with individual Indian businessmen, and 
the offers from American firms are dis- 
cussed. 

The inquiries concern such items as 
farm machinery, ladies’ undergarments 
and blouses, men’s shirts, tools, ma- 
chinery, saws, air conditioners, elec- 
trical equipment, composition wal- 
board, welding equipment, automotive 
equipment and cables, gasoline engines, 
trailers, laundry and dry-cleaning equip- 
ment, and industrial furnaces, 
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Continuous..daily private consulta- 
tions will be held by the team through 
January 10 at the U. S. Trade Informa- 
tion Center. 

The Trade Mission itinerary included 
visits with over 2,000 businessmen and 
officials of the cities and towns of New 
Delhi, Jaipur, Bharatpur, Gwalior, Ag- 
ra, Chandigarh, Bakra, Ambala, Patiala, 
Jullundur, Amritsar, Ludhiana, Luck- 
now, Kanpur, and Banares. The scope 
of the U. S. team’s tour ranged from 
manufacturing plants, industrial power 
sites, and business offices, to handicraft 
workshops. 

Team leader is Nathaniel Knowles, 
Deputy Director of the Bureau of !*or- 
eign Commerce. The businessmen are 
Wallace E. Carroll, president and treas- 
urer, American Gage and Machine Co., 
Chicago; Herbert Harig, president, 
Harig Manutacturing Corp., Niles, IIL; 
Frederic W. Deisroth, president, P. 
Deisroth Sons, Hazleton, Pa.; George J. 
Kuehnle, Jr., vice president, Cincinnati 
Gas and Electric Co.; and William F. 
Huch, former vice president, Bank of 
America, and currently financial con- 
sultant to a number of U. S. firms. 


Small Industry Emphasized 


The U. S. Exhibit—keyed to India’s 
second 5-year plan for,more industrial- 
ization—emphasizes the importance of 
small industry in the development of an 
independent economy. More than 100 
American companies have placed ma- 
chinery, products and technicians in 
this Government-sponsored effort. With 
the United States as sole sponsor of the 
trade fair, the event is referred to as 
“solo.” This represents a departure from 
the established trade fairs program for 
official showing of U. S. industry and 
the products of free enterprise in in- 
ternational trade fairs abroad. 

Four sections making up the exhibit 
include: An industrial area showing an 
extensive automotive repair section of 
six shops, a welding shop, a sheet metal 
shop, ultrasonic sound grinder shop, a 
machine shop, a woodworking shop for 
furniture, a shopsmith for toy making; 
and shops for gold plating, metal spin- 
ning, and heat treating; an extensive 
agricultural section developed in coop- 
eration with the U. S. Department of 


ee 


Agriculture showing a complete milk 
recombining unit in production of milk 
and ice cream from dried milk and 
butterfat, a wheat exhibit showing 
uses of wheat products, and an exhibit 
of soybean and soybean oils; another 
section shows a dry-cleaning shop dis- 
playing the washer-extracter unit, 
which is the first machine used or ex- 
hibited in India, and a shirt-making 
shop equipped with sewing machines 
for home or mass production; and a 
fourth section which houses the Trade 
Information Center and a business li- 
brary with some 1,000 books and publi- 
cations for businessmen’s reference, and 
a special display of children’s clothes, 
toys and play equipment. 

The exhibit on display through Jan- 
uary 10 in New Delhi will be taken to 
other principal cities of India during 
the next 2 years. 


The following firms are among those 
contributing or lending their products 
to the U. S. Solo Exhibit in New Delhi, 
India: 


Accurate Parts Manufacturing Co... Chi- 
cago, Ill.; Alloy Products Corp., Waukesha, 
Wisc.; Aluminum Co. of America, Pittsburgh, 
Pa.; Aluminum Cooking Utensil Co., Ine., 
New Kensington, Pa.: American Electrie 
Furnace Inc., Boston, Mass.: American Seal- 
Kap Corp., Long Island City, N. Y.: Ameri- 
can Telephone & Telegraph Co.. New York, 
N. -;. Amsco Packaging Machinery. Inc., 
Long Island City, N. .: Archer-Daniels 
Midland Co., Minneapolis, Minn.: Armco In- 
ternational Corp., Middleton, Ohio: Aro 
Equipment Corp., Bryan, Ohio: Association 
for Applied Solar Energy, Phoenix, Ariz.: 
Baker Co., Inc., Newark, N. J.: Bausch & 
Lomb Optical Co.. Washington, D. C.: Bead 
Chain Manufacturing Co., Bridgeport, Conn.: 
Bear Manufacturing Co., Chicago, Ill.: Black- 
hawk Manufacturing Co., Milwaukee, Wisc.: 
Bock Laundry Machine Co., Tolede, Ohio: 
Bonney Forge and Tool Works, Alliance, 
Qnia: Brunner Manufacturing Co., Utica, 


, 2 

Cedar Rapids Engineering Co., Cedar Rap- 
ids, Iowa; Chicago Rivet & Machine Co., Chi- 
eago, Ill.: H. C. Christians Co., Chicago, MIL: 
Clayton Manufacturing Co., El Monte, Calif.: 
Coleman Lamp & Stove Co., Ltd., Toronto, 
Canada; The Columbian Vise & Manufactur- 
ing Co., Cleveland, Ohio; Dake Corp., Grand 
Haven, Mich.; Dambrow Brothers Co., Fond 
Du Lac, Wisc.: Diversey Corp., Chicago, TIL: 
Allen B. Du Mont Laboratories. Inc., New 
York, N. Y Electroloy Co., Inc., Bridge- 
port, Conn.; Emmert Manufacturing 0., 
Waynesboro, Pa. 

J. W. Fecher, Inc., Pittsburgh, Pa.: Fisher 
Flouring Mills Co., Seattle, Wash.: Foote & 
Jenks, Ine., Jackson, Miss.: General Dairy 
Equipment, Inc., Minneapolis, Minn.: Gen- 
eral Time Corp., La Salle, Ill.: Germantown 
Manufacturing Co., Philadelphia, Pa.: Girton 
Manufacturing Co., Millville, Pa.; Bill Glov- 
er, Inc., Kansas City, Mo.: Greenfield Tap 
& Die Corp., Greenfield, Mass.: Hobart Man- 


ufacturing Co., Troy, Ohio; E. F. Houghton. 


& Co., Philadelphia, Pa.: Hoyt Manufactur- 
ing Corp., Westport, Mass.: Hupp Interna- 
Seow. Cleveland, Ohio; Hyster Corp., Peoria, 


International Dairy Engineering, San Fran- 
cisco, Calif.: King Zeero Co., Chicago, IIL; 
Kirkhof Manufacturing Corp., Grand Rapids, 
Mich.; Kusel Dairy Equipment Co., Water- 
town, Wisec.: Lempco International, Ine. 
Bedford, Ohio: Linde Air Products Division 
of Union Carbide International Co., New 
York, N. Y.: Manitowoc Engineering Corp., 
Manitowoc, Wisc.; Manton-Gaulin Manufac- 
turing Corp., Everett, Mass.: Marathon 
Corp., Menasha, Wisc.: Marquette Manufac- 
turing Co., Inc., Minneapolis, Minn.: Millers 
Falls Co., Greenfield, Mass.; Monitor Dis- 
penser Co., Inc., Jersey City, N. J.: National 
Combustion Co., Corona, Long Island, N. Y¥. 

Oliver Machinery Co., Grand Rapids, Mich.; 
O'Neil-Irwin Manufacturing Co., Lake City, 
Minn.; Orr & Sembower, Inc., Reading, Pa.; 

(Continued on page 26) 
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Shoe, Leather Show 


Closes in London 


The 49th, and last, Annual Shoe and 
Leather Fair was held at Olympia, 
London, September 29-October 3, 1958. 

In recent years the number of boot 
and shoe manufacturers exhibiting their 
products at Olympia has declined until 
only 41 footwear manufacturers were 


represented at this show. On the other 
hand some 75 manufacturers displayed 
footwear at the Washington Hotel, 
while 55 others held private shows at 
other hotels or in showrooms in other 
parts of London. 

The first move in favor of exhibiting 
in hotels was noted in 1952 when a 
group of manufacturers of high-fashion 
shoes arranged an exhibit of their own 
at the Washington Hotel during the 
week of the Shoe and Leather Fair. 
Many felt that the more luxurious at- 
mosphere of the hotel provided a bet- 
ter background for their products and 
some also resented the _ increasing 
amount of machinery shown at the fair. 


The Footwear Manufacturers’ Feder- 
ation staged its own “Shoes for Au- 
tumn” exhibition in Harrogate, York- 
shire, in April and found this to be so 
successful that a similar show is sched- 
uled for April 7-9, 1959. Some 120 firms 
have already announced intentions to 
participate. A “Shoes for Spring” ex- 
hibition is also being arranged by the 
federation at Berners Hotel, London, 
October 5-8, 1959. 


Withdrawal of support by important 
sections of the industry has made the 
annual fair at Olympia no longer prac- 
tical, and the Shoe and Leather Fair 
Society is being terminated, However, 
the Shoe and Leather Record, which is 
closely associated with the Society, pro- 
poses to hold a Shoe Trades Exhibition 
at Granby Halls, Leicester, April 27- 
May 1, 1959. This exhibition will be 
devoted largely to shoe machinery and 
accessories. Footwear will.not be shown, 
but appointments will be arranged for 
visitors wishing to visit shoe factories 
in the area.—U. S. Embassy, London. 





Tel Aviv Exhibition To 
Mark 50th Anniversary 


The Tel Aviv Jubilee Exhibition, one 
of the main events toward the close of 
Israel's 10th Anniversary celebrations, 
is scheduled to open on May 26, to 
mark the foundation of Tel Aviv 50 
years ago. 

Although the exhibition will be the 
highlight of numerous festivities and 
functions designed to show the city’s 
development in commerce, industry, 
transportation, housing, art and culture, 
it also will revive Tel Aviv's tradition 
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as a center for international exhibitions, 
such as the Levant Fairs. 

The Jubilee Exhibition will remain 
open for 6 weeks when approximately 1 
million visitors are expected. The cen- 
tral building, a domed pavillion,—will 
display the history of Tel Aviv, while 
other pavilions will house trade exhib- 
its provided by local firms and munici- 
pal enterprises. Cost of developing the 
grounds and erecting the _ essential 
buildings is expected to total I£3 mil- 
lion, with the entire compound planned 
to become a permanent site for annual 
fairs and exhibitions (1 Israeli pound= 
US$0.55).—U. S. Embassy, Tel Aviv. 


Swedish Fair Offers 
Exhibitor Service 


Foreign exhibitors who do not wish 
to arrange a separate exhibit at the 
Expo-Oresund, International Trade 
Fair, in Helsingberg, June 5-14, 1959, 
are offered the possibility of showing 
their goods in a collective exhibit un- 
der direction of the fair managemens. 

Arrangements for the collective ex- 
hibit are being made by Helsingborg 
Exhibitions Co. in collaboration with 
the Federation of Swedish Commercial 
Agents in Stockholm. Qualified staff 
members from both organizations will 
take charge of the goods and products 
considered suitable for exhibition and 
arrange, if so desired, all deta®s con- 
nected with the showing of the goods 
in a special hall. They also will arrange 
for contacts with agents and buyers. 


Inquiries should be addressed to the 
Helsingborg Exhibitions Co., Gamla 
Tullhuset, Helsingborg, Sweden. A pub- 
licity pamphlet on the fair is available 
on loan from the Trade Development 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 9, D. C.—U. S. Consulate Gen- 
eral, Goteborg. 


Canada Plans Boston Show 


In Effort To Boost Sales 


In an effort to boost the sale of Ca- 
nadian products in the New England 
area, the Canadian Government plans 
to sponsor a “Canada Week” in Boston, 
April 20-24, 

Plans call for 125 Canadian manufac- 
turers to display merchandise at the 
Sheraton Plaza Hotel in an_ exhibit 
which will include supplementary ac- 
tivities, such as free movies on Cana- 
dian industry, tourist displays, fashion 
shows, and an art exhibit. 

Intercollegiate athletic contests, such 
as a rowing contest between Harvard 
University and the University of British 
Columbia, also are being arranged to 
add to the activity of the week. Cana- 
dian Government officials and industrial 
dignitaries will be on hand for the 
opening of the event. 
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Munich, Germany, is scheduled to hold 
the llth International Handicrafts and 
Trade Fair, May 27-June 7, 1959, The 
management announces that 26 exhib- 
itor groups from arts and crafts to 
workshop equipment will be displayed 
in 20 halls covering a space of 495,000 
square feet, in addition to outdoor space. 

A brochure giving a detailed listing 
of the products in each of the 20 sec- 
tions is available on loan from the Trade 
Devélopment Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C.—U. S. 
Embassy, Bonn. 





The agricultural exhibit “Green 
Week” will take place in Berlin, Janu- 
ary 30-February 8, 1959, for the tenth 
time since the end of World War II. 
The theme of the exhibit will be City 
and Country and, as in former years, 
a large foreign participation is ex- 
pected. Belgium, Denmark, France, 
Italy, the Netherlands, Switzerland, 
and Spain already have announced 
plans to participate. Numerous agricul- 
tural associations and trade groups will 
hold meetings and conventions in Ber- 
lin during the week. 





Over 400 of Great Britain's leading 
electrical manufacturers will display 
40,000 separate electrical items at the 
Eighth Electrical Engineers Exhibition 
at Earls Court, London, March 17-21. 
This trade show is not open to the 
public, but all people in the electrical 
industry are welcomed. A brochure list- 
ing the exhibitors is available from the 
Trade Development Division, Bureau of 
Foreign Commerce, U. S, Department 
of Commerce, Washington 25, D. C. 
Further information also may be ob- 
tained from the Electrical Engineers 
(ASEE) Exhibition Ltd, 6 Museum 


House, 25 Museum Street, London, 
W.C.1,  England—U, S, Embassy, 
London. ‘ 





Promoters of the Rio International 
Fair of Industry and Commerce have 
announced that the opening date of the 
fair will be postponed until after mid- 
1959. Construction delays and lagging 
foreign participation have influenced the 
decision. It was originally hoped that 
the fair would open in May 1959. 





Dates for the International Fair of 
Liege have been changed to April 25- 
May 10, 1959, in place of the previously 
announced dates of May 16-25, 1959, ac- 
cording to an announcement made by 
the Belgian Embassy in Washington, 
D. C. 
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Netherlands Plans Nuclear Ships 


Plans for construction of nuclear-propelled merchant ships in the 
Netherlands will soon be announced, according to a spokesman of Neth- 
erlands Shipping and Aviation Institute. 

A report which took 2 years to complete, drawn up by the Ship- 
building and Navigational Study Center of the Applied Pure Scientific 
Research Foundation (TNO) will shortly be submitted to the Founda- 
tion for Nuclear Energy for Merchant Shipping. The plans are said to 
be sound and are intended to be executed shortly. 


Existing Tanker To Be Used 


According to information obtained 
from a number of. sources, an existing 
turboelectric tanker would be rebuilt, 
for which either a T-2 of 16,600 dead- 
weight tons with a single generator or 
a general-purpose 18,000-ton tanker 
with two generators would be used. The 
tanker would retain its present boilers 
but the steam would be heated by nu- 
clear energy. 


Turboelectric tankers are said to be 
uneconomical to operate, and it is 
hoped that as a result of the experi- 
ment nuclear energy will prove a more 
economical mode of operation. If not, 
the tankers can proceed under their 
conventional propulsion system, which 
can also be used in harbors that pro- 
hibit use of atomic power. 

The project is estimated to cost about 
16 million guilders, of which about 8.5 
million would be for the reactor, proba- 
bly to be acquired from the United 
States, according to a member of the 
study ccmmission; 3.5 million for re- 
construction of the tanker; and 4 mil- 
lion for the purchase of fissionable ma- 
terial and other expenses (1 guilder= 
approximately US$0.263). 

A special limited liability company 
probably would be created to finance 
the project, in which the Netherland 
Government would participate. The re- 
port is also being submitted to Eura- 
tom with the hope and expectation that 
it will grant a subsidy for financing the 
project. 

The reactor would be installed in one 
of the tanker’s cargo tanks just behind 
midships. Total weight of the reactor 
and the protective shield would be about 
1,00 tons. Living accommodations 
would be necessary for the twelve nu- 
clear experts. Maintenance of the reac- 
tor would require that the tanker be 
idle about 30 days a year. 

Two Netherlands shipowners, J. P. 
Kruzeman, Koninklijke Nederlandsche 
Stoomboot Miji, and J. J. Oyevaar, Phs. 
van Ommeren; two Netherlands ship- 
builders, J. W. Hupkes, N. V. Konin- 
klijke Mij. “de Schelde,” and J. E. 
Woltjer, Wilton-Fijenoord N. W.; and 
a TNO representative of the Nether- 
lands Reactor Center, form the Foun- 
dation for. Nuclear Energy for Mer- 
chant Shipping. 
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Power Projects Set 
In Western Japan 


A 5-year power resource develop- 
ment program has been inaugurated in 
western Japan, including Kyushu, the 
western half of Honshu, and Shikoku. 

Included in the program are instal- 
lation of a high-tension transmission 
line for interchange of power between 
the Shikoku and Western Honshu 
areas, and in Kyushu construction of 
thermal power stations totaling 1,035,- 
800 kilowatts, generation of 426,300 
kilowatts by hydropower stations, and 
retirement of a thermal station pres- 
ently producing 295,500 kilowatts. 

The 220,600-volt transmission line 
will be capable of sending power over 
a distance of 36 kilometers between 


Imabari, Ehime Prefecture, Shikoku, 
and Mihara, Hiroshima Prefecture, 
Honshu, traversing the Inland Sea. 


When a second 220,000-volt high-ten- 
sion line running between Kokura, Fu- 
kuoka Prefecture and Hiroshima, Hiro- 
shima Prefecture, is completed the 
available surplus electricity of 30,000 
kilowatts generated by thermal power 
stations in Kyushu will be sent to 
Shikoku at night and in the daytime. 
Shikoku will send to Kyushu 30,000 
kilowatts generated by hydropower sta- 
tions. Thus the two cities will cover 
each other’s electric supply shortage at 
a low cost. 

Under the program, Kyushu will be 
able to generate 1.68 million kilowatts 
thermal and 1.08 million kilowatts hy- 
dro by March 31, 1963, a total of 2.76 
million kilowatts, compared with the 
present 1.6 million. 

This, the first consolidated power 
program ever undertaken in Japan has 
been undertaken by the Western Coun- 
cil of Wider Area Electric Management 
Association, organized by the three 
major companies in Japan.—U. S. Con- 
sulate, Fukuoka. 





Rice imports into Hong Kong from 
January through August, at 533 mil- 
lion pounds, were up 4 percent from 
the comparable period of 1957, accord- 
ing to the Foreign Agricultural Serv- 
ice. 


Model Convair 880 let 
Completed for SAS 


The first production model Convair 
880, the 615 miles-per-hour interconti-. 
nental jet airliner, scheduled for assign. 
ment to Scandinavian Airlines System’s 
global routes in 1960, was rolled off 
Convair’s San Diego production line on 
December 15 in an impressive public 
ceremony. The first flight of this model 
is scheduled for January 28. 

SAS, which holds a joint option with 
Swissair for 6 of the jet transports, will 
initially operate two 880’'s on lease from 
the Swissair carrier. SAS and Swissair 
are the first European carriers to order 
Convair jets. 

The 880, with its 615 m.p.h. cruising 
speed, is rated by its builders as the 
world’s fastest commercial jet aircraft, 
Models being built for SAS and Swiss- 
air for delivery in 1960 will have a 
longer range than the first production 
model. Engineering modifications on 
the intercontinental version of the 880 
will step up the overall range to over 
4,200 statute miles. The aircraft will 
cruise at altitudes of 35,000 feet. 


The 880's will connect SAS’ vast 
European network—the largest of any 
transatlantic carrier — with SAS’ 
“southern” route to the Far East via 
India and Pakistan. The intermediate 
range 880’s will also serve SAS routes 
from Europe to South Africa and South 
America. 


- Intermediate-range Convair 9880's, 
along with medium-range Caravelles 
and long-range Douglas DC-8’s, com- 
prise SAS’ growing jet fleet. The 515 
m.p.h. French-built Caravelles will en- 
ter commercial operation early next 
year on SAS routes within Europe, the 
Near East, and Middle East. Both 880’s 
and DC-8’s will be assigned to SAS 
routes in 1960. The DC-8’'s are sched- 
uled for service on the line’s trans- 
Atlantic and twin polar routes. SAS 
has 16 Caravelles on order and 7 DC-8’s, 





Largest Tanker Launched 


The largest tanker ever built was 
launched on December 6 at Kure, Japan. 

Universe Appollo, of 104,500 dead- 
weight tons is the first of a new class 
of five such vessels to be built by Na- 
tional Bulk Carriers, Inc. at the Kure 
shipyard. 


The keel of Universe Appollo was laid 
on June 30, and the vessel will be de- 
livered on January 31, 1959, to Gulf 
Oil Corporation under a_ long-term 
charter. It will be operated between the 
Persian Gulf and Japan. 
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Australian Electric 
Utilities. To. Expand. 


The Electricity Commission of New 
‘South Wales, Australia, is planning to 
spend A£226 million over the next 10 
years on new generating plant and 
transmission lines in the State. 

Included in the plan is the establish- 
ment of a 330,000-volt transmission 
ying around Sydney which could cost 
Af30 million over a 10-year period. The 
transmission ring would have three 
major distribution Sydney 
North, near Galston; Sydney West, near 
Wallgrove; and Sydney South, near 
Bankstown. Each of the three centers 
would require approximately 30 acres 
of land and cost an estimated Af£3 mil- 
lion, The commission plans to have 
Sydney South operating by 1961, 
Sydney North by 1963, and Sydney 
West by 1966. 


Transformers at these three main 
centers would supply the power for 18 
substations at 132,000 volts. The sub- 
stations would reduce the voltage to 
33,000 volts. 

Nine new substations are to be built 
at Penrith, Guildford, Kuringai, Water- 
joo, Parramatta, Peakhurst, Camden, 
Crows Nest, and Chullora. Each of the 
stations would occupy 5 or 6 acres and 
would cost A£750,000, 


The new centers would receive 
power from the Commission's new gen- 
erating plant on the coalfields near 
Newcastle and the Snowy Mountains 
hydroelectric project. Total capacity of 
all of the Electricity Commission's 
plants. now exceeds 1.5 million kilo- 
watts —U. S. Embassy, Sydney. 


centers, 
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Airline Summer Schedules 
To Include April-October 


Summer schedules beginning April 1 
and ending October 31 have proved so 
successful with the air lines that a time- 
table coordination meeting of IATA 
member lines serving Europe has voted 
unanimously to adopt that period as 
standard practice in the future. 

Summer in Europe, on the airways at 
least, therefore will last 7 months this 
year, For airlines, the summer months 
are those during which they expect the 


Maximum number of services. 


growing number of flights by jet air- 
craft, as well as by new types of turbo- 
prop passenger liners. They also provide 
for a general increase in capacity on 
existing routes, as well as several serv- 
ices. between points in Europe not be- 
fore directly linked. 
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‘Coneda Builds Modern Toll Road 


The first section of the Montreal-Laurentian Autoroute, a 9-mile 
stretch extending from Cote Vertu on the Island of Montreal to St. 
Martin on Ile Jesus, was opened on November 30, 1958. 

The autoroute, the first modern toll road to be constructed in Can- 
ada, will extend from Montreal to a point about a mile north of St. 


Jerome, a distance of 29 miles. 

A 5-mile stretch at the northern end 
of the road was scheduled to be opened 
on December 18, and the other 15 miles 
will be ready for use next fall. 

The road will have a right-of-way of 
200 feet on the Island of Montreal and 
300 feét in the country, which will be 
extended to 1,200 feet at cloverleafs and 
interchanges. It will have three lanes 
in each direction with a center mall of 
40 feet on the. Island of Montreal and 
100 feet elsewhere. The four outside 
lanes will be 12 feet wide and the in- 
side lanes, used for passing, will be 13 
feet. The outside shoulders will be 
paved to a width of 12 feet and the 
inside shoulders for 4 feet. 

Near .the midway mark, the auto- 
route will have the largest expressway 
cloverleaf in Quebec. The cloverleaf will 
have a diameter of 2,000 feet and will 
cover an area of 100 acres. Fourteen 
interchanges will provide access to and 
from communities which are being by- 
passed. Close to $1 million will be 
spent for landscaping the road, which 
will be lighted. 

Three toll barriers are being installed 
for fare collection, Fares will be col- 
lected manually in some lanes; other 
lanes will be equipped with hoppers into 
which the proper coin or combination 
of coins can be tossed, 

Completion of the autoroute, which 
was undertaken after surveys. had 
shown that traffie on existing. facilities 
was increasing at the rate of 1 million 
cars a year, will require the construc- 
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Netherlands To Build 


Atomic Power Plant 


The first nuclear energy power 
plant in the Netherlands, with a 
capacity of 150,000 kilowatts, is 
planned to be built at Geertruiden- 
berg. 

Actual execution of the plan, 
which will be undertaken by the 
Provincial North Brabant Electricity 
Co. and cooperating Netherland 
electric power plants, will depend 
on technical and economic possibili- 
ties and upon the willingness of the 
Netherland Government to guaran- 
tee third-party indemnification over 
and above the amount of normal 
insurances.__U. S. Consulate Gen- 
eral, Amsterdam, 
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tion of six bridges and 40 underpasses 
and. overpasses. The largest of the 
bridges, 3,300 feet long, spans the Thou- 
sand Islands River. To make the road 
more pleasing to the eye, the under- 
passes and overpasses are being varied 
in style. 

The autoroute has been under con- 
struction for 30 months and will cost 
about $40 million. Construction was fi- 
nanced by advances from the Provin- 
cial Government, which have since been 
repaid from the proceeds of debentures 
issued by the autoroute board and guar- 
anteed as to principal and interest by 


the Province.—U. S. Consulate General, 
Montreal, 





Finland Proposes 
To Enlarge Fleet 


The building of ships totaling 75,000 
deadweight tons has been recommended. 
by the Finnish Economie Council, 
aimed at increasing the Finnish fieet 
and simultaneously providing n@w or- 
ders for domestic shipyards. 

The ships would be delivered in 1961 
and 1962. 

Costs of the recommended program 
are esimated at 7.5 to 9 billion marks, 
part of which would be supplied by the 
shipowners and part by special arrange- 
ments (1 Finnish mark=approximate- 
ly US$0.0032). It is recommended that 
approximately 4 billion marks be ob- 
tained in the form of long-term for- 
eign credits, 500 million be included in 
the 1959 budget, and a loan of 500 mil- 
lion be secured from the Post Office 
Savings Bank. 

Also envisaged is the establishment 
of a revolving loan fund with the do- 
mestic credit obtained. The fund would 
finance 5-percent, 5- to 8-year loans 
for ship construction on a continuing 
basis. The Mortgage Bank of Finland 
would act as intermediary for the do- 
mestic loans, but the commercial banks 
would handle detailed arrangements.— 
U. S. Embassy, Helsinki. 





West German flue-cured tobacco pro- 
duction in 1958 is placed at about 6 
millon pounds—up 9 percent from 1957; 
Burley and other light air-cured, near- 
ly 15 million pounds—up 4 percent from - 
Jast year; and dark air-cured (mainly 
cigar leaf) at 23 million pounds—down 
about 8 pércent from 1957, the For- 
eign Agricultural Service has an- 
nounced. 
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Japanese Marine Law 
Revision Proposed 


Proposals for revision of the Japanese 
Marine Transportation Law, No. 187 of 
1949, have been submitted to the Diet 
and legislation is expected to be passed 
at the current session. 


The purpose of the proposed re- 
vision, submitted by the Japanese Min- 
istry of Transportation after securing 
the approval of other Government agen- 
cies, is to strengthen shipping confer- 
ence activities as a means of stabilizing 
cargo liner trade. 


Existing legislation is considered in- 
adequate to protect conference mem- 
bers from being challenged by outsiders 
when shipping markets are depressed. 
More specifically, the revisions are in- 
tended to— 

@ Legalize application of the de- 
ferred rebate system, which is pro- 
hibited by existing legislation, but to 
prohibit its unjust application to re- 
strict shoppers’ liberties. 

® Permit use of fighting ships, now 
specifically prohibited. 


® Permit use of the dual-rate system. 


® Permit operation of closed confer- 
ences under conditions warranting 
limitation of conference membership. 


® Authorize the Ministry of Trans- 
portation to recommend to shipping 
companies elimination of excessive com- 
petition between Japanese ship opera- 
tors when such competition hampers the 
sound development of liner services. 


U. §S.-Japanese trade is not expected 
to be affected by the revision, nor is the 
revision expected to conflict with the 
U. S. Shipping Act.—U. S. Embassy. 
Tokyo. 





International Airport 
To Be Built in Sicily 


A new international airport is pro- 
posed to be built at Punta Raisi, Sicily, 
35 miles from Palermo. 

The Sicilian Regional Government’s 
Public Works Department and inter- 
ested Ministries of the Italian Govern- 
ment have worked out technical plans 
for the new airport at a cost estimated 
at 5 billion lire (1 lira=approximately 
US$0.0016 at official rate). Three billion 
lire have been appropriated by the Ital- 
ian Government and are earmarked for 
the first phase of the construction, to 
be undertaken by Societa Appalti E 
Bonifichi of Rome. Two billion lire 
have been allotted by the Sicilian Re- 
gional Government and will be used for 
the second and last phase of the proj- 
ect, involving construction of the sec- 
ond runway, office buildings, and re- 
ception halls, as well as the highway 
leading from Punta Raisi to Palermo. 
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Tenders for those projects have not yet 
been published. 

Palermo’s present airport at Boccadi- 
falco cannot accommodate planes larg- 
er than DC-3’s and is adequate only for 
daylight flights because of the sur- 
rounding mountains, short runways, and 
limited installations. Its location pro- 
hibits extension of the runways and 
other, even temporary, improvements 
that would be required to service planes 
of international commercial airlines. 


Congestion Feared 
In Port of Santos 





Constantly increasing imports of 
wheat into’ Brazil from the United 
States, Argentina, and Uruguay is 


causing concern among shippers who 
believe that the slowness in discharg- 
ing the cargo will lead to serious con- 
gestion in the Port of Santos. 

On November 26, three ships, one of 
25,000 tons, were discharging wheat at 
each of the port’s wheat-discharging 
docks. Two U. S. vessels of 26,000 tons 
were waiting to discharge their cargo, 
and other ships, also carrying wheat, 
were expected to enter the port within 
24 hours. 


Volume of wheat arriving and slow- 
ness of cargo-discharging facilities are 
making navigation difficult for other 
vessels entering and leaving the port.— 
U. S. Consulate General, Sao Paulo. 





Province of Buenos Aires 
To Expand Electric Power 


The Executive Power of Buenos Aires 
Province has submitted a bill to the Pro- 
vincial Legislature calling for an invest- 
ment of 4 billion pesos, the equivalent 
of US$57 million, in electric power de- 
velopment. 


Encompassed in the plan is the instal- 
lation of 316,000 kilowatts of generating 
capacity and 4,800 kilometers of high- 
tension transmission lines. Among the 
larger works projected are a 50,000-kilo- 
watt plant for Bahia Blanca and a 
70,000-kilowatt plant to be located in 
the Tandil-Necochea zone in an area 
yet undetermined. 


The program would be financed by 
Buenos Aires Province and would be 
distinct from the works program of the 
State agency, Agua y Energia Electrica. 
Construction and operation of the power 
facilities would be carried out by the 
Provincial power agency DEMBA, which 
has a number of power stations under 
its control and a total capacity of about 
62,000 kilowatts. DEMBA’s network was 
developed through acquisition, primarily 
during the 1940’s, of existing plants 
owned by foreign power companies.— 
U. S. Embassy, Buenos Aires, 


ae 


South Africa Gets 
Loan for Railways 


The Union of South Africa has been 
granted an additional $50-million loan 
to meet a part of its overall capital 
needs. 

Proceeds of the loan, granted by 
Dillion Read & Co, and the World Bank, 
will help finance an expanded invest. 
ment program of the South African 
Railways and Harbours Administration 
and to support an expansion program 
that will help the railways meet the 
heavy traffic demands being placed 
upon them. 

Foreign exchange costs of the in- 
vestment program in the 2-year pe. 
riod ending March 31, 1960, will be 
partly met by the World Bank loan, 

Expenditures for rail and road trans. 
port and harbor improvements in that 
period are estimated at £177 million, 
the equivalent of US$496 million, of 
which about two-fifths will be spent 
abroad. 


Purchases Made Through Bids 


Work to be undertaken includes im- 
provement of about 410 miles of line, 
electrification of 640 miles, and con- 
struction of 160 miles of branch and 
suburban lines. A total of 530 electric 
diesel, and steam locomotives and a 
large quantity of rolling stock will be 
bought. 

In accordance with normal practice 
of the railways, all contracts covered 
by the Bank loan will be awarded 
through international competitive bid- 
ding. 

To meet the continuing need to in- 
crease rail capacity in line with the 
postwar expansion and diversification 
of the South African economy, the 
Government has accelerated its already 
large railway investment program. 

The objective of the program as now 
contemplated is to enable the rail- 
ways by 1962 to handle all freight-of- 
fered. This plan involves completion 
of the major part of an improvement 
program originally scheduled to be com- 
pleted 4 years later. 

The loan transaction consists of a 

$25-million issue of external loan bonds, 
to have been offered publicly on De- 
cember 3, and a Bank loan in various 
currencies equivalent to $25 million. 
This is the third time in 3 years that 
the Bank and the private market in 
the United States have provided de- 
velopment capital for South Africa. 
«= Imports of flour into Ghana (former- 
ly Gold Coast) totaled 823,000 hundred- 
weight (112 pounds) during 1957-5 
(July-June), compared with 965,000 
hundredweight in the preceding year, 
the Foreign Agricultural Service re 
ports. 

The principal sources for this flour 
were the United States and Canada. 
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TRAVEL NOTES 


MMM 


™ Tourist trade in Mozambique has been 
oted with much success, as net 
gains from tourist trade in the January- 
August period of 1958 amounted to 
$08 million, compared with $0.1 mil- 
jion in that period of 1957. Tourism in 
1956, however, brought in $2 million. 
Tourist expenditures are rising because 
of increased travel on the part of 
Portuguese residents, Government em- 
or others, from Mozambique 
to Europe, the Union of South Africa, 
and the Rhodesias. Net gains from the 
tourist trade are, therefore, less than 
in the past——U. S. Consulate General, 
Lourenco Marques. 





The Swedish State Railways held its 
annual conference at Goteborg, and was 
attended by all its travel agency man- 
agers in Sweden, as well as many 
Swedish travel agency officials from 
foreign countries. A total of 50 people 
attended the conference. The main pur- 
pose of the meeting was to plan the 
tourist traffic program for next sum- 
mer in order to be able to handle the 
expected invasion of foreign tourists 
during those months. 


Foreign tourists in Sweden increased 
substantially last summer, especially 
those from West Germany and other 
West European countries, and it is ex- 
pected that this tendency will continue. 
With the introduction of jet traffic 
planes, a growing number of visitors 
from the United States and other trans- 
oceanic countries also is expected.— 
U..S: Consulate General, Goteborg. 





The number of tourists arriving in 
the Dominican Republic in November, 
1958, totaled 2,150 as against 2,008 for 
the comparable month in 1957, accord- 
ing to the Direccion General de 
Turismo, Estimated income from tourist 
expenditures also rose—265,800 pesos in 
November 1958, as compared with 232,- 
260 pesos in November 1957. For the 
first 11 months of 1958, there were 35,- 
882 tourists received as against 38,155 
in 1957. Similarly, estimated tourist ex- 
penditures were 3,895,080 pesos as 
against 4,494,390 pesos. (1 peso=US$1). 
—U. S. Embassy, Ciudad Trujillo. 





Bermuda had a total of 123,529 visi- 
tors in 1958, an increase of 9,437 over 
the past year. Adequate hotel facilities, 
however, are not keeping pace with 
tourist traffic and may cause a decline 
in the number of visitors in the future. 
—U. S. Consulate General, Hamilton. 


January 5, 1959 


Seventh Inter-American Travel 
Congress Assembles in Uruguay 


The Seventh Inter-American Travel Congress convened at Monte- 
video, Uruguay, December 9-17, 1958. It carried forward the work per- 
formed at previous Congresses, reviewed reports on current activities, 
and started operation’on some promising new items. 

All of the 21 American Republics, with the exception of Costa 
Rica, Honduras and the Dominican Republic, were officially represented 


at the Congress. 


Only 10 countries, however, sent dele- 
gations comprising Government travel 
specialists, whereas the remaining 8 
countries delegated representation to 
diplomatic officers accredited to Monte- 
video. The largest official delegations 
present were those from Argentina, 
Brazil, Peru, Uruguay, and. the United 
States. The U. S. delegation included 11 
persons representing Government and 
private enterprise. 

Work of the Congress was based in 
large part on resolutions of the Sixth 
Congress held in 1956, many of which 
were reaffirmed, and upon reports and 
recommendations of technical commit- 
tees which had met earlier in the year. 
The secretariat presented numerous in- 
formational reports and was instructed 
by the Congress to keep them up to 
date. 


Among new matters considered were 
the following: 

@ General.—Requested Eleventh In- 
ter-American Conference of the Or- 
ganization of American States, sched- 
uled in Quito in 1960, to consider 
tourism development problems; noted 
encouraging reports from yarious dele- 
gations, including the United States and 
international organizations, on progress 
in implementing previous resolutions; 
chose Rio de Janeiro as site of Eighth 
Congress in 1960; designated Argentina, 
Brazil, the United States, Guatemala, 
Mexico, Peru, and Uruguay as mem- 
bers of the Executive Committee, and 
retained general composition of tech- 
nical committees. 

@ Research and Organization—Em- 
phasized need for improvement in 
travel statistics, authorized Executive 
Committee to obtain funds from public 
or private sources for study by Inter- 
American Statistical Institute of mini- 
mum program of comparable statistics, 
and requested U. N. Statistical Com- 
mission to expedite work on uniform 
definitions; outlined program of educa- 
tional training in travel field including 
granting of fellowships. 

® Facilitation.—Urged elimination of 
visas and tourist cards as soon as pos- 
sible; recommended numerous facilita- 
tion measures for air, steamship, and 
motor-vehicle transport with special 
attention to jet aircraft problems; rec- 





ommended special attention be given 
to facilities for international travelers 
to obtain foreign exchange; requested 
Mexico to submit further details on a 
plan for establishment of an interna- 
tional clearing house to enable citizens 
of countries with foreign exchange con- 
trols to pay for travel expenses in the 
money of their own countries; recom- 
mended elimination or. reduction of di- 
rect taxes imposed upon travelers and 
the tourist industry. 

@ Travel Plant.—Requested commit- 
tee of 21 planning for “Operation Pan 
America” to include in program of the 
Inter-American Economic Development 
Fund consideration of credit for expan- 
sion of hotel industry in Western Hemi- 
sphere; expressed appreciation for work 
of Pan American Sanitary Bureau in 
preparing manual now nearing comple- 
tion on minimum sanitation standards 
for hotels and other tourist services; 
emphasized urgent need for expanding 
lodging facilities and supplementary 
services on route of Inter-American 
Highway between United States and 
Panama Canal Zone; requested study 
by Executive Committee of increased 
utilization of hotel training schools by 
personnel from. foreign countries. 

@ Travel Promotion. — Noted plans 
for “Visit U. S. A. Year 1960” and re- 
quested Executive Committee to make 
plans for this event and for celebra- 
tions in Latin American countries in 
same year of anniversaries of their in- 
dependence; recommended increased use 
of motion-picture films, television, and 
radio programs and publicity on travel 
subjects; encouraged special publicity 
for Inter-American Highway; author- 
ized establishment of advisory commit- 
tee to technical committee on travel 
promotion—composed of representatives 
of private enterprise—to’ cooperate in 
plans for collective publicity on hemi- 
spheric or regional travel; 

Recommended extension of youth 
hostels and formation of an inter-Amer- 
ican federation of national youth hos- 
tel associations which would seek co- 
operative relations with Organization 
of American States; recommended in- 
tensification of study of foreign lan- 
guages in American States particularly 

(Continued on page 28) 
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U. S. Exports... 


(Continued from page 6) 


tionally heavy influx of cattle and meat 
products, sugar, and vegetables, as well 
as higher cocoa prices were responsible 
for the 6 percent gain in food imports 
over 1957, overriding the declines in the 
volume and price of coffee sales to this 
country in the current year. 


Paced by autos, imports of finished 
(nonfood) consumer goods in 1958 con- 
tinued their long-term upward move- 
ment, but at a diminished rate. For the 
first time since 1954 this rate is now 
moving about parallel to the rate of 
growth in disposable personal income, 
in contrast to its much steeper advance 
in preceding years. 

With domestic auto output at a re- 
duced rate, European auto manufactur- 
ers carved out a 7%4-percent share of 
the total new car market in the United 
States during January-September 1958, 
as against a 3-percent share in January- 
September 1957. 

Imports of farm machinery also rose 
substantially, spurred by record crops 
and rising farm income in 1958. 


A statistical summary of exports and 
imports is provided in two tables in- 


cluded in the article in the Survey of 
Current Business. 

The Survey is available from Field 
Offices of the Department of Commerce 
or from the Superintendent of Docu- 
merits, U. S. Government Printing Office, 
Washington 25, D. C., at an annual sub- 
scription price of $4, including weekly 
supplements; single copy 30 cents. 





Ireland Plans... 
(Continued from page 7) 


mote sea angling clubs and assist in 
provision of boats and other facilities; 
and secure increased and improved tour- 
ist accommodations in angling areas, 

The test of agricultural policy will be 
whether output can be increased at costs 
which make unsubsidized exports pos- 
sible. Thus, State assistance will con- 
centrate on measures designed to lower 
production costs. 

Improvements in credit and marketing 
are planned. Measures are being pre- 
pared to ensure that adequate credit is 
available on reasonable terms. As re- 
gards marketing, greater access to con- 
tinental markets will be sought. Trade 
relations with the United Kingdom, 
however, will remain of primary im- 
portance. 


First U.S... 


(Continued from page 20) 


Owens-Illinois Glass Co., Inc., Toledo, Ohio. 
Pantex Manufacturing Corp., Pawtucket, R 
1.; Peck Stow & Wilcox Co., Southingt : 
Conn.; Precision Welding & Machine Q 
Cincinnati, Ohio. * 

Raytheon Manufacturing Co., Waltham, 
Mass.; Resistance Welder Manufacturers Ag. 
sociation, Philadelphia, Pa.; Rockwell Map. 
ufacturing Co., Pittsburgh, Pa.; Savage Arms 
Corp., New York, N. Y.; Saylor-Beall Many, 
facturing Co., Ltd., St. Johns, Mich.; Sel-Rey 
Corp., Nutley, N. J.; Seth Thomas Clocks 
(Div, of General Times Corp.), Thomastan, 
Conn.; Sheldon Machine Co., Chicago, Tl: 
Singer Manufacturing Co., New York, N, ¥! 
Singer Products, Inc. (Sin-Par Automotiys 
Division), New York, N. Y.; M. L. Snyderg 
Son, Philadelohia, Pa.; South Bend Lathe 
Works, South Bend, Ind.; Soybean Counejj 
of America, Plainfield, Iowa; Sparta Brush 
Co., Ine., Sparta, Wisc.; Stanley Works 
(Stanley Electric Tools Division), New Brit. 
ain, Conn.; L. S. Starrett Co., Athol, Mags: 
Sun Electric Corp., Chicago, Ill.: Sunneq 
Products Co., St. Louis, Mo.; Sweden Free;. 
er Manufacturing Co., Seattle, Wash.; Swift 
Ohio Corp., Detroit, Mich. 

Taylor Instrument Companies, Rochester 
N. Y.; Taylor Winfield Corp., Warren, Ohio: 
Emery Thompson Machine & Supply (Co, 
New York, N. Y.; Tobin-Arp Manufacturing 
Co., Minneapolis, Minn.; Tyler Refrigeration 
Corp., Niles, Mich.; University of Wisconsin, 
Madison, Wisc.; Vapor International Corp, 
Ltd., Chicago, II1.; aukesha Foundry Co, 
Waukesha, Wisc.; Wichita Precision Tool 
Co., Inc., Wichita, Kans.; M. Wildstein ¢ 
Sons, Philadelphia, Pa.; John Wood Co., St 
Paul Minn.; John Yellott Associates Phoenix, 
Ariz.; Yuba Power Products Inc., Cincinnati, 
Ohio; Zenith Radio Corp., Chicago, Ill. 
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COMMODITY NEWS 





+ German Photographic 
Exports Still Down 


West Germany's foreign shipments of 
photographic products did not show im- 
provement in the third quarter, so that 
overall exports in the first 9 months of 
1958 declined 6.3 percent, compared 
with that period of 1957, the Business 
and Defense Services Administration, 
U. S. Department of Commerce, has 
announced. 

‘Production, however, of still cameras 
in the same period exceeded 1957 out- 

but did not reach the number pro- 
duced in 1956. 

Still-picture camera exports in the 
first 3 quarters of 1958 totaled 1,335,620 
yalued at 108,914,000 German marks, 
compared with 1,523,881 cameras valued 
at 127,074,000 marks for the like period 
of 1957 (1 German mark=US$0.238). 

Sales to the United States improved 
substantially totaling 164,700 valued at 


| 27,636,000 marks, an increase of 18.2 


percent in number and 11.2 percent in 
value. Shipments to the United King- 
dom and Austria also improved but 
fewer went to such leading markets as 
Italy, Sweden, Switzerland, and Canada. 


U.S. Best Market for Many Items 


The United States is the leading mar- 
ket for West Germany’s exports of 
photographic flash equipment, parts, 
and accessories for photographic appa- 
ratus, and apparatus and accessories for 
photographic and motion-picture lab- 
oratories including photographic copy 
apparatus. In the first 3 quarters of 
1958, the United States took 20.9 per- 
cent, 26.3 percent and 10.5 percent of 
these three classifications. 

The United States continues to be 
West Germany’s leading market for 
sensitized, unexposed photographic pa- 
per. Exports to the United States in the 
first 9 months were valued at 3,747,00C 
marks, compared with 1,979,000, an in. 
crease of 89.3 percent. 


Sill-Camera Output Up 

Production of still cameras totaled 
2,258,219, compared with 2,106,620 in 
1957 and 2,445,640 in 1956. 

A total of 3,219 special cameras for 
technical and scientific use were pro- 
duced in the first 3 quarters of 1958, a 
drop of 401 cameras from the 1957 pe- 
riod. Other camera production totaled 
2,255,000, a 7.2 percent increase. Al- 
though the output of cameras priced 
over-300 German marks declined 19 
percent, box-camera production con- 
tinued its upward swing by about the 
same percentage. Gains also were re- 
corded in cameras priced between 150 


to 300 marks and those priced under 
150 marks. 
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Hide ana Skin Collections in Austria at 
Steady Level, but Leather Output Dips 


Austrian hide and skin collections in the first half of last year 
numbered about the same as in the corresponding period of 1957, 
although statistics are not yet available. 

Leather production, however, both light and heavy, was lower 
than in 1957, attributable in part to a decline in domestic shoe sales 
beginning in the latter part of 1957 and a consequent reduction in shoe 
output in the first half of the year. Production of technical leather 
goods dropped by about 50 percent, and output of leather garments 
also declined. Only production of luggage and fine leather goods 


increased. 

Imports of hides and skins, as well 
as of leather goods other than shoes, 
declined in the first half year. Follow- 
ing the 1957 trend, leather and shoe 
imports continued to rise. A drop in 
shoe imports, however, is expected in 
the latter part of the year as a result of 
the new customs tariff, which became 
effective on September 1, making import 
duties on shoes about 30 percent, com- 
pared with former duties of 5 to 7 per- 
cent. 

Exports rose in the first quarter of 
1958, reflecting successful efforts by 
Austrian producers to enter new foreign 
‘markets and expand foreign trade rela- 
tions. 


Industry Progresses in 1957 


Reflecting the steadily increasing 
Austrian standard of living and more 
slaughtering because of higher meat 
consumption, Austrian raw hide’ and 
skin collections continued to increase in 
1957. Collections amounted to 19,242 
metric tons, compared with 19,100.7 
metric tons in 1956, and 17,142.4 metric 
tons in 1955. Included in the 1957 data 
are 14,850.6 metric tons of cattlehides; 
3,359.1 tons of calfskins; 571.4 tons of 
horsehides; and 460.9 tons of pigskins. 

Some progress has been made in im- 
proving the quality of domestic hides 
and skins through wider treatment of 
infected animals and better methods 
of flaying. 

Changes in consumer preference to 
light-soled shoes created greater sur- 
pluses of domestic heavy hides, which 
were exported, mostly to West Ger- 
many and Switzerland. Imports of light 
cattlehides increased, the main suppliers 
being West Germany and the United 
States. 

Production of light leathers, uppers, 
linings, garments, etc., also continued 
to climb in 1957, to 3,339,347 square 
meters from 3,194,552 in 1956, and 2,- 
863,952 in 1955. 

Output of heavy leathers, soles, belt- 
ings, technical, etc., continued to de- 
cline, to 4,078,189 kilograms from 4,- 
386,508 in 1956, and 4,783,253 in 1955. 

At the end of 1957, 38 industrial and 
about 200 small tanneries were in oper- 
ation, about 60 less than in 1956, 





Austrian leather shoe production also 
continued to rise to 8,273,416 pairs from 
7,582,696 pairs in 1956, and 6,846,168 
pairs in 1955, 

The 1957 output consisted of 7,100,903 
pairs of men’s, women’s, and children’s 
dress shoes; and 178,071 pairs of men’s 
and women’s work shoes. Mountain and 
ski boot production totaled 229,280 pairs 
and sandal production 765,163 pairs. In 
addition, 12,288 pairs of work shoes with 
wooden soles and 1,671,020 pairs of 
house shoes were produced. 


Again reflecting improvement in the 
living standard, footwear production 
shows a shift toward street, sport, and 
special footwear. 


The Austrian shoe industry continued 
to have high import-control protection, 
even though permits were issued for 
twice as many imports in 1957 as in 
1955. Ladies light street shoes consti- 
tuted the chief article of imported 
footwear. 

The increase in Austrian shoe im- 
ports was more than compensated for 
by a sharp rise in exports in 1957, par- 
ticularly of ski boots. The United States, 
followed by some Soviet bloc countries 
and West Germany, were the best cus- 
tomers, 


Although little data are available on 
leather manufactures other than shoes, 
the industry reports that technical 
leather goods,.such as drive belts, have 
slipped considerably because of modern- 
ization and replacement by other ma- 
terials, whereas leather luggage- and 
allied articles have done very well.— 
U. S. Embassy, Vienna. 





- Cuba Signs Contract for 
Housing Construction 


The Cuban National Housing Com- 
mission has signed a contract with the 
Berlanti Construction Co, of New York 
for the construction of 10,000 low-cost 
housing units in Cuba during the next 
5 years. The project will cost approxi- 
mately $50 million and is to be financed 
through the Economic and Social Devel- 
opment Bank of Cuba. 
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Credits Authorized to 
Israeli, Mexican Firms 


Sixteen credits totaling approximate- 
ly I£15 million, or the equivalent of 
US$8.3 million, have been authorized to 
16 borrowers in Israel by the Export- 
Import Bank of Washington under the 
local currency lending program of Pub- 
lic Law 480, the Bank has announced. 


In addition, three credits to borrow- 
ers in Mexico totaling 23.5 million 
pesos, or the.equivalent of approxi- 
mately US$2 million, have been author- 
ized “to borrowers in Mexico, These 
credits bring the aggregate of loans un- 
der the present program in Mexico to 
87 million pesos, or the equivalent of 
US$7 million, distributed among 18 bor- 
rowers. 

The Israeli credits are the first in 
Israel under section 104(e) of P. L. 480. 
This provides that the Export-Import 
Bank may receive up to 25 percent of 
the proceeds in local currencies derived 
from sales by the United States of agri- 
cultural commodities for loans to pri- 
vate enterprise. 

These credits were negotiated under 
the sales agreement with Israel of No- 
vember 7, 1957. . 

Four of the.credits aggregating I£5.8 
million will be used to provide new stor- 
age facilities for more than 100,000 tons 
of wheat grains imported annually from 
the United States. The other 12 credits 
will be used for plant expansions in a 
variety of industries. 

Terms of the credits are 8 years plus 
a 2-year grace period. ’ 

The Mexican credits are to be used 
to produce ferromanganese and to in- 
crease production and storage of ani- 
mal feeds and related products, 

Terms of the credits are 5 years plus 
a 2-year grace period. 


U.S., Yugoslavia 
Sign P.L.480 Pact 


The signing of another P. L. 480 
agreement with Yugoslavia was ah- 
nounced December 22, 1958, by the De- 
partment of Agriculture. 

This agreement is for the purchase 
by Yugoslavia, with payment in dinars, 
of $94.8 million worth—including cer- 
tain ocean transportation costs—of sur- 
plus agricultural commodities as fol- 
lows: Wheat, approximately 33 million 
bushels, $55.8 million; cotton, approxi- 
mately 125,000 bales, $18.2 million; 
soybean or cottonseed oil, approximate- 
ly 75 million pounds, $9.9 million; and 
dry edible beans, approximately 220,000 
ewt., $1.8 million. Ocean transportation 
is estimated at $9.1 million. 

The agreement provides that the lo- 
cal currency generated by these sales 
shall be divided 88 percent—15 percent 
grant and 73 percent loan—for use by 
the Government of Yugoslavia in eco- 
nomic developments and 12 percent for 
use by the United States for various 
other purposes authorized under Sec- 
tion 104 of the Act. 


P. L. 480 Agreement 
Signed With U.A.R. 


Agreement has been reached between 
the Governments of the United Arab 
Republic and the United States on a 
program under Title I, Public Law 480 
for the sale of $29.4 million worth, in- 
cluding certain ocean transportation 
costs, of wheat (approximately 7.4 mil- 
lion bushels) and wheat flour (approxi- 
mately 220 million pounds). 

The proceeds from this sale are to 
be used for various U. S. purposes, and 
loans by the Export-Import Bank of 
Washington to private U. S. and United 
Arab Republic firms. 





English, Spanish, and Portuguese; de 
cided to continue contest on _ tourist 


first competition not having bem 
brought to completion for Montevide 
meeting; recommended study of avail 
able programs of technical assistance 
of the United States and Organization 
of American States. 


will be issued by the Congress seere 
tariat, which is the Travel Division of 
the Pan American Union, Washington 
ae, 3h. Co 





7th Inter-American ... 
(Continued from page 25) 


travel subjects for Eighth Congress 


Official proceedings of the meeting 


U. K. imports of U. 8S. frozen bed 
tongues in 1957 amounted to $123 
million (£460,000) and were 30 percent 





of total U. K. imports of this type of 


meat, according to the Foreign Agr 
cultural Service. 
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Superintendent of Documents. 
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